daa 


IN EVERY ISSUE: 


News arid- Opinions on Active Stocks 
Market. Outlook’... . .. +L. Gs Page 

urrent Trends . . Business Brevities 
Washington News .. Factographs 
Selected: Issues’. . Dividends Declared 
Earnings Reports . . Bond Investor 
Financial Statistical Summary Page 


America 


4 °-Year-Uld Tivestment Business Weebly 


10 Issues Having No 
Reconversion Problems 
Stocks Facing Higher 
Peacetime Dividends 


: 
aS 
‘ 
\ 
* 
| 
« 


Can the life steel 
products really 


“Ciounps impossible” you say ? Well, before 
Pearl Harbor you would have been right 

Then something happened. A startling dis- 
covery that means you may soon be able to 
buy washing machines, automobiles, hardware, 
many important metal items that can outlast 
any you've ever owned before ‘by 4 to 1! 

The discovery is CORRONIZING, a mirac- 
ulous new weapon against corrosion and rust. 
Invented by scientists of the Standard Steel 
Spring. Company, CORRONIZING is a new 
alloy “armor” that outlasts other rust-resist- 


ing coatings for steel. 


This is no mere claim. It has been proved in 
the war, on land and sea in every kind of 


climate. Progressive manufacturers and re- 
tailers will soon be able to bring you products 
made with “Corronized” steel. Motor car 


makers—always a step ahead—may be 
among the first to offer this sensational 


advantage. 

So watch out for the wonderful new prod- 
ucts that will be made with “Corronized” steel. 
They can defy rust ... keep their beauty and 


safety years longer... increase the service 
you get for your money as much as 4 to L. 
Standard Steel Spring Co. 


ORIGINATORS OF 


CORRONIZING 


The “Magic Carpet” to 
Longer Life for Steel 


MRRONIZED 


Against Rust 


QUICK FACTS for Manufacturing and Sales Executives. 
Do not confuse CORRONIZING with other metal coatings. This patented pro- 
cess provides a permanent alloy “armor” with 5 layers of defense against cor 
rosion! It becomes part of the steel base . . . can be worked in any manner. 
Permits using lighter materials by prolonging steel’s period of greatest strength. 
Write for somples and complete information. 
STANDARD STEEL SPRING COMPANY, CORAOPOEIS, PA. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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We have prepared a study 
on the current status and 
potential development of 


Edward ¢. Budd 
Manufacturing Co. 


Copy on request 


Eastman, Dillon & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
15 Broap Street, New York 5, N. Y. 
Philadelphia Chicago 
Los Angeles Reading Easton 
Carlisle Hartford Paterson 


The Board of Directors has this day 
declared a dividend of twenty-five 
cents per share on the Capital Stock 
of the Company, payable September 
11, 1945, to stockholders of record 
at the close of business August 29, 

1945. 


Checks will be mailed by Bankers 
Trust Company, 16 Wall St., New 
York 15, N. Y., Transfer Agent. 


H. G. SMITH, Treasurer, 
33 Pine Street 


August 20, 1945 New York 5, N. Y. 


ELY & WALKER DRY GOODS 
COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 25c per share on the 
$20. “4 stock has been declared 


1945. The stock transfer books will not 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors 
St. Louis, Missouri, 


July 17th, 1945. 


AT NAG TY. : 
: 
News and Opinions on Active 8 
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paya eptem. st, 19 stockholders 
of record at close of business August 16th, eae 
CIRCULATIONS under Act of Congress of March 3, 1879. Printed in U.S.A. WEEKLY ae 
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REAL ESTATE OFFERINGS ~. 


CONNECTICUT 


UNUSUAL—SECURITY 


Subsistence farm or all-year home, low upkeep, 

175 lovely acres—1/3 woods, 1/3 good tillable, 

1/3 pasture. Two never-failing brooks, sites for 

pools. Excellent spring-water, high gravity pres- 

sure 4000 gal. tank. On improved all-year road. 

7 mile paved highway near progressive village in 
itchfield Hills. 

9 room house—all modern conveniences includ- 
ing 2 baths. J-M insulation. Shrubs, flowers. 
Fruit trees. Large barn for 30 head, 4 horses, 
3-car garage and equipment shed. Chicken houses, 
etc. Buildings lightning-rod protected. Some fur- 
niture and equipment may be purchased. 

Excellent hedge against coming inevitable infla- 
tion and depression. Owner’s business moving to 
another state, necessitates selling. After inspec- 
tion, any reasonable offer will be considered. 
Write Box No. 219, c/o Financial World, or tel. 
WO 2-0065. 


EAST HAVEN—Year ’round, shore cottage, ex- 
tra lot, 20 minutes’ drive from New Haven, 5 
min. from Municipal Airport, 7 rooms, bathroom, 
extra lavatory, garage, hot-air furnace, Insulated, 
rewired, water pipes below frost line, $12,000. 
Write Mrs. H. M. Osborn, 81 Morgan av., East 
Haven, Conn., or call LA 4-9394. 


Old Colonial six room farmhouse, authentically 
modernized, five fireplaces, Dutch oven, twelve 
acres, barns, fields, woods, high corner, beautiful 
thoroughfare. $13,000. 

James H. Day, Real Estate, Old Saybrook, Conn. 


FLORIDA 


MIAMI, Fila. Poultry farm, one acre, 10 miles 
City Hall, equipment for 2,500 broilers, new 2- 
bedroom house furnished ; outbuildings, fruit; early 
possession; purchase of poultry optional; net in- 
come $400 monthly; $8,500 cash. Owner. Route 
#1. Box 1286, Miami 35, Fla. 


MASSACHUSETTS 


HYANNIS (CAPE COD), MASS. 

FOR SALE—TO SETTLE ESTATE 
Lovell Estate property, Main St., corner Pearl, 
with 90-foot Main St. frontage, containing Lovell 
residence, 2car garage and smaller dwelling, 
frontage on Pearl St. 240 ft.; on Main St. adjoins 
Public Library with Town Office Buildings and 
Maritime Academy next beyond, Very desirable 
location for business purposes. Inquire of the 
Executors: John P. Sylvia, Jr., Falmouth, Mass., 
phones Fal. 46 or 293; or George E. Eaton, 43 
Sargent St., Melrose Highlands, Mass., phone 
Mel. 3556. 


NEW HAMPSHIRE 


LAKE MOUNTAINS, FARM, VIEW 
150 miles from Boston, 300 from New York, 
1,200 acres, including the whole water-shed and 
shore of a lake 3% mile long and % mile wide, 
surrounded by mountains but with a long view. 
Outbuildings usable now, and small cottage 
house, overlooking the lake, available for remodel- 
ing. Unique property because of complete shore 
control. Price, depending on intended use (be- 
cause of owner’s continued residence near by), 
about $20 per acre. Will not be cut up, unless in 
400-acre parcels. WILLIAM M. COLE, Pier- 
mont, New Hampshire. 


SOUTHERN NEW HAMPSHIRE—For sale, 
desirable properties, Henniker, Deering, Wash- 
ington, Hillsboro, Goshen. Prices $3,500-$8,000, 
terms. Harold Newman, Agent: Washington, 
N. H. Tel. Hillsboro Upper Village 9-22. 


, NINE ACRE ESTATE 
5 min. walk from center of town, Pittsfield, N. H. 
Apple and pear trees. On hill, overlooks village. 
11 rooms and bath, oil heat, town water, elec. 
oper. stairways, partly furnished, 2 porches. About 
8 cords fitted fireplace wood, 2 car garage, barn 
for horses, slate roofs, shade trees, flowers, etc. 
Very quiet road, almost no passing. Right in 
the heart of best hunting and lake region. 20 min. 
ride to Winnepausaukee lake. Perfect place to 
have fun or a convalescent home. Price $6500. 
. E. LEONARD, wner. 
R.F.D. 4, Concord, N. H. Tel. Concord 527 


FOR SALE, Blue Mt. Farm, 28 miles Dart- 
mouth College; 12 Lake Sunapee; 1 mile village; 
550 acres, 75 tillage, balance pasture and wood- 
land; 2-acre pond; 2%-story brick colonial with 
glassed and screened porches; 12 rooms, bath, 
furnace, 5 open fireplaces, lovely old cupboards, 
paneling and wainscoting, all in good repair; 
house partly furnished; never failing water; 2-car 
garage; stock and horse barn clapboarded and 
— ; tool shed, hen house; grand view of 
ue Mt. game preserve; price $10,000, part cash. 
Nellie M. Barton. N H. 


DAIRY farm, 500 acres, 200-tillage tractor 
worked, balance: pasture and woodland; 2_ barns, 
71 stanchions, milkhouse, Frigidaire, electric milk 
cooler; tenant house, 5 rooms, bath, electricity, 
stove heat, running water in all buildings; trac- 
tor, all necessary equipment; brick Colonial house, 
10 rooms, newly renovated, steam heat, elec- 
tricity, bath; property borders on U. S. Route 2 
in Lunenburg, 4 miles from village and 3% miles 
from Lancaster, N. H.; bare farm $16,000, com- 
plete with stock and equip. $30,000. Box No. 
218, c/o Financial World. 


NEW JERSEY 


enchanting mountains’ of 
The Dream Estate ; 
Lake, brooks, magnificent view, unsurpassed 
beauty . . . Deer, foxes, trout . . . 200 acres 

. Stone buildings . . . 33 miles N. Y. C 


In the _ exclusive, 
North Jersey 


Dr. Roque, 1200 Fifth Ave., New York. 


DIGNIFIED — ATTRACTIVE 
Beautiful English type brick home with slate 
roof; large well proportioned living-room ; screened 
porch; patio; 8 rooms, 3 baths and lavatory; 
recreation room in basement with tap room; 
double garage; automatic heat. A park-like yard 
provides an appropriate setting for the archi- 
tectural motif of the home. Lots of comfort. 
May we ask you to look at such a place? 

TAURUS REALTY CORP. 
244 Chestnut St., Nutley, N. J. NUtley 2-3830 


A POST WAR Summer Home Development— 
an old established corporation, who for the lack 
of a selling organization and whose principal 
owner is about to retire, will sell to the right 
party in a growing New Jersey resort, approxi- 
mately 2000 lots with lake privileges and 1000 
acres of ground through which the beautiful 
Rancocas runs for several miles. Ripe for de- 
velopment. Can be bought at a fraction of pre- 
war prices. Reasonable terms. 78 miles from 
New York, 20 miles from Trenton, 32 miles from 
Philadelphia. 208 Washington Square Bldg., 8th 
and Chestnut Sts., Philadelphia 6, Pa. 


NEW YORK 


40-ACRE Estate for Sale—3-story residence, ali 
modern conveniences, 18 rooms, hot water heat, 
4 baths, 2 oil burners; small laundry house; dairy 
house with boiler and glass house; large 2-story 
garage; horse barn, 10 cow barn. Modernly 
equipped, vegetable and fruit cellar. Chicken house 
for 250 chickens. Individual automatic water sup- 
ply. Many beautiful old shade trees, shrubs, fruit 
trees. Brokers protected. 
Address Box No. 200, c/o Financial World 


Far from the maddening crowd, yet conveniently 
accessible by train and motor, a comfortably and 
efficiently furnished camp, with 4 bedrooms and 
adjoining baths, and a studio guest cabin, for 
sale, This camp is artistically situated on a quiet 
Adirondack lake. Mrs. C. E. Whitney, Rainbow 
Lake, N. Y. 


FARMS — HOTELS — COUNTRY HOMES. 
Farm 175 acres, income over $50,000 year, 
equipped. Write Mr. Douglas, Fort Plain, N. Y. 


400 ACRE DAIRY FARM operating on profit- 
able basis, completely equipped and stocked. 80 
head of cattle. Also suitable for beef cattle. 100 
miles north of New York City on good improved 
zoad in beautiful, scenic Harlem River Valley. 
Adequate farm buildings in good repair, includ- 
ing new barn for 56 head. 36 ties in other barns. 
2 silos. 2 houses with all conveniences. Satis- 
factory labor situation. Priced at fair appraised 
valuation with or without equipment and _ stock. 
This property warrants immediate investigation 
by those seriously seeking this size operation. 
Box No. 223, c/o Financial World. 


SCARSDALE SCARSDALE 
MURRAY HILL ESTATE! 


4 ACRES; beautiful old Colonial home, 
having usual rooms on the first floor, in- 
cluding a large library; covered and open 
terraces; 2nd Floor 4 family bedrooms, 3 
baths, 2 maids rooms and bath; in excel- 
lent condition. Shade trees; fruit trees; 
shrubbery and flower gardens. Truly a 
show place offered at $45,000. 


HART AND RELLSTAB, Inc. 


23 Popham Rd. Tel. Scarsdale 717 or 1500 


BELLPORT, L. I. Exceptional two acre estate 
on shore of Great South Bay. Private beach and 
boat anchorage. Grounds beautifully landscaped 
with evergreens, maples and other shrubs. House 
contains finest quality fixtures and construction 
throughout. Slate roof. Fully insulated. 10 rooms, 
3 tile baths. Oil burner for steam heat and hot 
water supply. Brass piping. 3-car garage. Tool 
house. Bath house with 2 showers and porch at 
beach. Asking $45,000.00. For appointment to 
inspect, write or call Charles C. Mackle, Bellport, 
N. Phone 2. 


YEAR-ROUND estate for sale, developed by 
lady of culture into most beautiful in vicinity; 
main house 8 rooms, 2 guest houses (2 & 4 
rooms); 4-car garage, with ultra-modern living 
quarters, storeroom ; building's grouped on babbling 
trout stream; 147 acres; place is last word in 


_ modern living. Bend-O-Brook, Shandaken, N. Y, 


FOR SALE—15-room house located on the bank 
of the Susquehanna River, lot 89x400, 5 baths, 
hot water heating plant, two-car garage, dining 
room, library and living room finished in solid 
mahogany woodwork, all oak floors, several fire. 
places, excellent location for Doctor, $20,000. 
Arthur B. Stiles, Inc. John F. Barton, 24 Lake 
Street, Owego, N. Y. 


POULTRY FARM: 5 acres, Tioga Co. Modern 
8-room house, all improvements. 15 Range Shel- 
ters, 10 Brooder Houses. 3000 Layer Capacity. 
Good Egg Cellar. All buildings in good condi- 
tion and well equipped. 1000 Red-Rock pullets 
in and starting to lay—8000 younger pullets— 
your choice with or without pullets. Robert J. 
Staub, Berkshire, N. Y. 


NORTH CAROLINA 


A SUMMER HOME IN THE 

GREAT SMOKY MOUNTAINS 
A 12-acre peninsula on Lake Santeetlah, N. C.; 
on fine paved hwy, U. S. 129; with love- 
ly gardens, orchards, vineyards and berry gar- 
dens; a main house with 6 bedrooms and 2 
baths, caretaker’s house with 2 bedrms and bath, 
servants’ quarters in connection with 2-car 
garage; 3-stall stables and chicken house; com- 
pletely furnished and equipped. Illustrated bro- 
chure on request. Price $27,500. Write K. T. 
Slack, Keyes Co., Realtors, 19 W. Flagler, 
Miami, Fla. 


PENNSYLVANIA 


1945 REAL ESTATE CATALOGUE 
giving descriptions & prices of Lancaster County 
selected Farms & Homes. Write for your copy 
today. JOHN M. McCLURE, REALTOR, 
Quarryville, Pa. 


VERMONT 


SOUTHERN VERMONT—Colonial house, with 
150-acre income dairy farm. Large sugar bush 
and complete equipment; about 40-acre woodlot. 
Cottage and 3-family house, year-’round occu- 
pancy. 1% miles R.R. station, % mile from 
schools, churches and village; good heating facili- 
ties, telephone, electricity, bath and fireplaces; 
city spring water piped to houses and barn build- 
ings; buildings in excellent condition; picturesque 
brook with lake and waterfall; perfect New Eng- 
land setting; stock and equipment included. 
Price $45,000. Box No. 205, c/o Financial World. 


LONDONDERRY, VT., Route 8. 15-room 
house; 9-room cottage; running water, bath- 
rooms; fireplaces; large barn and other farm 
buildings; approx. 300 acres, including sugar 
orchard; 1800 feet above sea level; suitable for 
summer or winter sports resort. Box No. 213, 
c/o Financial World. 


VIRGINIA 


CHARLOTTESVILLE — Gentleman’s Country 
home and small stock farm of 130 acres, ante 
bellum brick residence, 9 rooms, 2 baths, central 
heat. Stable for riding horses and tenant house. 
For photographs and detailed description write 
George H. Barkley, broker, Charlottesville, 
Virginia. 


QUEBEC, CANADA 


CANADIAN LAURENTIANS. Ideal wooded 
estate for hunting and fishing club or private 
resort, for sale at $10,000; over 100 acres inter- 
spersed with roads and bridle paths, one mile 
frontage on Blue Sea Lake, gem of Upper 
Gatineau (Quebec); cabin and boat house; 70 
miles West Ottawa. Dr. L. de Montigny, The 
Senate, Ottawa. 
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What Market 


Policy Now? 


Cross currents, stronger than ever, will prevail for 
a time, reflecting war order cancellations and other 
factors. But however this may disturb the specula- 
tor, the investor should realize that peace is bullish 


eprived of the support of war- 
time activity, security markets 
have entered on a period of irregu- 
larity, with cross currents creating 
confusing day-to-day movements. For 
a time the stronger currents may pre- 
vail in the direction of lower average 
prices for the major market groups— 
rails, industrials and utilities—but the 
speculator or investor who rashly as- 
sumes that a major downswing is de- 
veloping and acts accordingly may 
only too soon find himself ruefully 
calculating the cost of taking snap 
judgment. However unsettling the 
first impact of the Japanese surren- 
der, the investor will do well to re- 
member that the implications of peace 
are constructive. In shaping one’s 
market policy, therefore, heavy weight 
must be accorded to this factor. 
President Truman had hardly re- 
turned to Washington from the con- 
ference at Potsdam when Japanese 
resistance collapsed like a punctured 


AUGUST 29, 1945 


balloon. Its immediate cause, the re- 
lease of the atomic bomb, came while 
Mr. Truman was yet on the high seas. 
Even as the first overtures came the 
general belief was that government 
controls over the national economy 
would be relinquished gradually and 
reluctantly and that a so-ealled order- 
ly reconversion program might be 
projected. 


Reconversion Speeded 


With acceptance of the Potsdam 
declaration, however, the Administra- 
tion acted promptly to swing the na- 
tion back to the ways of peace. War 
orders were cancelled to the extent 
of more than $30 billion, restrictions 
lifted, set-aside orders terminated and 
the $40 billion lend-lease program 
halted. The frills and furbelows 
with which certain groups would have 
embroidered reconversion, and which 
had headed us in the general direc- 
tion of another depression with its at- 


New York Stock Exchange 


tendant boondoggling, disintegrated. 
Mr. Truman wisely decided that the 
sooner the country’s economy was 
freed from unnecessary controls the 
sooner the reestablishment of normal 
conditions. 

Much of the confusion in market 
movements immediately following the 
cease-firing order on the military 
front resulted from the unexpected 
speed with which war controls were 
eased. But industry knew promptly 
just where it stood and took further 
comfort from indications that equally 
realistic approaches would be made 
to other problems and difficulties of 
the transition period on which it had 
embarked so abruptly. 

Cross currents developed quicklye 
after the first overtures from Japan, 
they were mainly of speculative origin 
at the outset, based primarily on 
hasty conclusions as to the immediate 
effect of peace. So-called peace 
stocks moved forward while the war 
group eased off, and in some cases 
declined sharply. The net result on 
August 10, the day the Nipponese in- 
dicated their desire to yield, was a 
gain of about half a point in the Dow- 
Jones industrial average and a loss of 
1.56 points in the rails, with the util- 
ities easing off only 0.05 point from 
the preceding day. Over-speculation 
in the rails, particularly transconti- 
nentals, accounted for the selling in 
that group. In the succeeding four 
trading days, which carried through 
August 20, pressure against the rails 
depressed that average an additional 
4.76. On the last named day weak- 
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ness finally communicated itself to the 
other divisions of the market, the in- 
dustrials sagging 1.27 on August 20 
to close at 163.11, which compared, 
incidentally, with 164.55 on August 
10. 

During the 10-day period the cross 
currents about offset each other in the 
industrial group. Considering the 
extent of the cancellations of war 
orders and the sweeping nature of the 
Government’s move to reestablish in- 
‘dustry on a peacetime, competitive 
footing, the number of vulnerable 
spots in the industrial list was small. 
Between August 9, the last day on 
which the market may be said to have 
operated on an all-out war basis, and 
August 20, numerous issues of de- 


terminable merit, including many us- 
ually classed as war stocks, scored net 
gains. Such issues as Allied Chem- 
ical & Dye, Chrysler, Columbian 
Carbon, Continental Can, Corn Prod- 
ucts, Dow Chemical, Eastman Kodak, 
Electric Auto-Lite, International Har- 
vester, Johns - Manville, Monsanto 
Chemical and United States Rubber, 
along with a number of food, drug, 
merchandising and specialty shares, 
moved against the trend of the aver- 
ages. 

Aside from the rails, where prices 
were marked down sharply as the re- 
sult of estimates of sharp reductions 
in war freight without compensating 
improvement in other tonnages, no 

(Please turn to page 20) 


Stocks Facing 
No Reconversion Problems 


These issues represent sound companies which will con: 
tinue usual operations through transition and into 
the peace. Reasonably priced, yields are satisfactory 


countless industrial establish- 

ments throughout the country the 
first impact of peace—cancellations 
and cutbacks of war orders—created 
relatively a minor ripple and no dis- 
ruption of production, aside from the 
two-day holiday most of the country 
enjoyed. In effect, companies of this 
sort merely shifted deliveries from 
one group of customers to another ; 
from the military services or makers 
of war materials to civilian consumers 
—from Uncle Sam to John Smith. 


Changeover Unnecessary 


Actually it was not quite so simple, 
of course, the point being that these 
companies faced no such reconversion 
problems as afflict the motor indus- 
try, for instance, which will require 
months to complete the changeover to 
peacetime production, nor the pros- 
pect of an immediate 90 per cent cut 
in demand as with the aircraft indus- 
try. These are companies that pro- 
duce foods, toiletries, or consumer 
goods of one sort or another, or pro- 
vide various types of service. 

The stocks listed in the accompany- 
ing table are representative of cor- 
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porations which will continue opera- 
tions in the usual manner right 
through the transition period and into 
the peace. None of them, it may be 
noted, will have to contend with a 
pent-up or deferred demand which at 
first will stimulate production only to 
be followed by a let-down as the na- 
tion passes into the definite peacetime 
phase when normal replacement or 
recurrent demand will determine pro- 
duction. There are many companies 
with no reconversion problem which 
nevertheless will face the uncertain- 
ties of the secondary or released de- 
mand period. 

The issues tabulated have generally 
very satisfactory ratings as_ stable 


earners with sustained records as 
dividend payers. All are well man- 
aged and qualify for inclusion in the 
average portfolio. Yields range from 
3.6 per cent to 5.5 per cent, a single 
exception being the 7.1 per cent cur- 
rently offered by Chesapeake & Ohio 
Railway which earlier this year sold 
on a basis of less than 6.5 per cent. 
Recent easiness is in sympathy with 
weakness in transcontinental rails 
whose traffic will be curtailed sharply 
by the changeover to peace. Chesa- 
peake’s traffic, on the other hand, will 
continue large. 


Bright Outlook 


The nine other companies repre- 
sented cover as many industries. The 
uptrend in milk production, with re- 
moval of processing and other restric- 
tions, suggests further expansion in 
Borden earnings. The easier position 
in fats and oils, a strong influence 
on profits, together with continued 
growth of foreign business particu- 
larly in South America, brightens the 
prospect for Colgate-Palmolive-Peet. 
Commercial Credit obviously stands 
to benefit from the release of automo- 
biles, refrigerators and other con- 
sumer goods sold on_ instalment 
terms, and from increased financing 
of textile receivables and inventories 
by its factoring division. Consolidated 
Edison faces no indirect reconversion 
problem, as little war production has 
been carried on in New York City. 
Loew’s, leader of the motion picture 
industry, is a fully integrated pro- 
ducer and distributor as well as ex- 
hibitor, and has been able to maintain 
dividends without interruption since 
1932—operating profitably through 
the depression of the early 30’s. 

The remaining stocks in the list 
stand up equally well under scrutiny, 
justifying their selection among the 
issues unlikely to give reconversion 
jitters to investors retaining them in 
their portfolios. 


No Reconversion Problems for These 10 Issues 


Borden Compan 
Chesapeake & io 
Colgate-Palmolive-Peet .... 
Commercial Credit 
Consolidated Edison 
National Distillers 
Reynolds Tobacco “B” 
United Biscuit 
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Earnings———_ Dividends Recent 
1943 1944 Price 
BER $2.17 $1.70 39 
4.04 3.50 49 
ane 3.10 1.75 35 
Bee 3.17 2.25 46 
1.70 1.60 29 
a2.74 1.33% 25 
4.14 2.00 39 
1.85 1.50 35 
2.70 1.00 25 
Woolworth (F. W.) ....... 2.26 1.60 
a—Fiscal year ended August 31. 


Ten Years of 


the 


Public Utility Act 


Result in numerous instances has been to improve 
the status of security issues—but too frequently this 
has been at the expense of the common stock holder 


By Ernest R..Abrams 


ust ten years ago—on August 26, 

1935—President Roosevelt signed 
the Public Utility Holding Company 
Act. One sub-Section of the Act— 
11 (B) (1)—did not, however, be- 
come operative until nearly two and 
one-half years later. Dubbed the 
“death sentence” by Wendell Will- 
kie, this sub-Section provided that 
“as soon as practicable after January 
1, 1938,” the Securities & Exchange 
Commission was in general to limit 
the operations of each holding com- 
pany to a single integrated public 
utility system. 

In addition, sub-Section 11 (B) 
(2) provided for the simplification, 
at the SEC’s discretion, of the cor- 
porate structures of holding compa- 
nies, the equitable distribution of 
voting power among the various 
classes of security holders, and the 
elimination of sub-holding compa- 
nies in holding company systems, if 
the SEC considered them unneces- 
sary. 


Death Sentence 


Although the “death sentence’ was 
to become effective “‘as soon as prac- 
ticable after January 1, 1938,” not 
until the spring of 1940 did the SEC 
begin actively to enforce these two 
sub-Sections. 

The purpose of Congress in adopt- 
ing this legislation, according to the 
Act itself, was “the protection of con- 
sumers and investors,” or to further 
“the interests of consumers, and in- 
vestors,” since one or the other of 
these phrases appears no less than 
78 times in the body of the Act. 

So far as customers of electric and 
gas utility services are concerned 
(and the Act applies only to electric 
and gas utilities), the answer is 
“practically nothing.” The Act 
specifically provides that the SEC 
shall have no jurisdiction over rates 
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or service conditions, control of 
which is left to the States. 

The little aid which the SEC has 
given consumers savors of what in 
baseball is known as an assist. It 
has occasionally, when operating 
utilities were seeking permission to 
refund higher-rate bonds or pre- 
ferred stocks, brought about reduc- 
tions in the amount of these securi- 
ties outstanding through enforced 
contributions by the equity holders. 
Then, the State regulatory authori- 
ties would force these revamped util- 
ities to pass along to residential con- 
sumers any savings resulting from 
lowered interest charges or preferred 
dividend requirements. 

Dr. Merwin H. Waterman of the 
University of Michigan in 1944 pub- 
lished a comparative study of the 
rates charged by independent op- 
erating utilities and the subsidiaries 
of holding companies. This study re- 
vealed that the rates charged by in- 
dependent operating utilities in 1940 
were at least as high, and generally 
much higher, than those of holding 
company subsidiaries. 

In any discussion of the benefits 
accruing to investors from SEC ad- 
ministration of the Holding Company 
Act, we must be careful to distin- 
guish between those who owned util- 
ity securities before the Act was 
passed and those who are recent or 
prospective purchasers. Practically 
no operating electric or gas utility 
defaulted on its debt securities, even 
during the depths of the depression, 
and very few of them failed to meet 
their preferred dividend obligations 
in full. The defaults in interest pay- 
ments and preferred dividends that 
occurred during these gloomy years 
were confined almost entirely to hold- 
ing companies. Yet, as a result of 
SEC requirements in the refunding 
of old’ debt securities and preferred 


stocks, as well as in the issuance of 
both types of securities for new cap- 
ital, all securities of operating elec- 
tric and gas utilities have been made 
more sound than ever. 

Nearly the same condition applies 
to the securities of holding companies 
whose reorganizations have been un- 
dertaken under the scrutiny of SEC. 

But when we consider the effect 
of SEC integration, reorganization 
and capital revision activities on the 
owners of many holding company se- 
curities, purchased before the Hold- 
ing Company Act was passed, o1 
even before the SEC began tearing 
holding company portfolios and cor- 
porate structures apart in 1940, a 
wholly different picture confronts us. 
In practically every instance where 
senior securities have been benefited, 
it has been accomplished to the dis- 
advantage of the common stockhold- 
ers, and even preferred holders have 
occasionally suffered. 


Equities Eliminated 


A few instances of SEC action 
which have brought loss of income 
or principal or both to owners of 
holding company securities will illus- 
trate the point. Although Standard 
Gas & Electric had a huge accumu- 
lation of unpaid dividends on its pre- 
ferred stocks, this holding company 
was not insolvent. Yet, in the revi- 
sion of the Standard Gas capital 
structure by the SEC, the outstand- 
ing common stock, which sold at 
163% on the last day of August, 
1929, was completely eliminated from 
participation in the revised company. 

In the case of Commonwealth & 
Southern Corporation, which the 
SEC says must have only common 
stock outstanding instead of the pres- 
ent preferred and common shares, 85 
per cent of the new stock is to be 
given to the present preferred hold- 
ers and 15 per cent to the common. 

National Power & Light has suf- 
fered not only from SEC dismember- 
ment but from the rapacious appetite 
of the Tennessee Valley Authority 
for electric utilities within transmis- 
sion range of its power dams. After 
losing its Knoxville and Memphis 
properties to TVA, National was 
forced by the SEC to dispose of its 
Houston (Texas) subsidiary. Today 
it owns only Birmingham Electric, 
Carolina Power & Light and Penn- 
sylvania Power & Light, and because 
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the flow of dividends from.some of 
them has been interrupted by the 
necessity of erasing certain account- 
ing items to which the Federal Pow- 
er Commission objects, income is in- 
‘sufficient to permit common stock 
dividends. 

The conclusion seems 
that while administration of the 
Holding Company Act by the SEC 


has benefited new and prospective 
purchasers of holding company se- 
curities, particularly their new com- 
mon stocks, it has done so at the ex- 
pense of those common stockholders 


who have owned their shares for five 


or ten or more years. Perhaps the 


purpose of the Act should have been - 


changed to read “for the protection 
of consumers and some investors.” 


Aircraft Manufacturers 
Reach the Crossroads 


Drastic military cutbacks go into effect as plane 
makers shift gears for peacetime requirements 


he impact of peace upon war- 

boomed American industry, 
audible last week in many directions, 
was nowhere more explosive than in 
the aircraft manufacturing business. 
A few figures tell the story. Out of 
the War Department’s total military 
cutback of $23.5 billion during the 
past fortnight, orders for no less than 
31,000 military planes ofall types, 
representing $7 billion, were abruptly 
cancelled. By physical weight, this 
reduction in military plane output 
meant a 90 per cent slash in sched- 
ules for the rest of 1945, and also a 
94 per cent slash in planes scheduled 
for next-year delivery. Among the 
biggest cancellations were 7,650 
bombers (an 87 per cent cut, includ- 
ing 5,345 cancelled B-29 Superfort- 
resses), 13,550 fighters, 5,200 trans- 
ports, and 4,900 trainers. The small- 
est reduction of all—whopping by 
normal standards—was a 58 per cent 
slash in the latest jet-propelled sensa- 
tion, the Lockheed P-80 Shooting 
Star. 


Curtailment Expected 


In view of the heights that had 
been reached by production of Amer- 
ican aircraft—96,369 planes last year 
at a gross price of more than $16 bil- 
lion—it was a foregone conclusion 
that plane output would drop pre- 
cipitately when peace arrived. Even 
so, news of drastic military cutbacks 
in the aviation field apparently caught 
many by surprise, and questions, wor- 
ried or curious, multiplied. 


Certain definite trends emerge from 
a welter of plain fact and fancy guess- 
ing: Drastic cuts in aircraft produc- 
tion for military account do not by any 
means imply that our giant Air Corps 
will be liquidated. On the contrary, 
a very large air force will be main- 
tained. The United States is in the 
air to stay. For at least the next two 
years, both the Army and Navy will 
continue to be heavy purchasers of 
aircraft—at an expected rate of more 
than a billion dollars annually—de- 
spite our present national equipment, 
some of which will shortly be out- 
moded. 

A drop from $16 billion to about 
$1 billion for military account is cer- 
tainly a tumble. But here we need 
some perspective. This is furnished 
by the fact that, in the prewar year 
1939, total airplane production 
amounted to $279 million. In other 
words, continuing needs for govern- 
ment account alone are approximate- 
ly four times the entire total for the 
nation six years ago. 


This continuing government back- 
log of aircraft orders is to be impor- 
tantly augmented by a large expan- 


sion in civilian needs. The expansion 
breaks down into two main types— 
(a), private craft for individual air 
motorists and perhaps “family bug- 
gies” of the helicopter type, and (b) 
public air conveyances, many of them 
super-airliners carrying up to 200 
passengers or more. Our 19 leading 
air transport companies have already 
announced early purchase of some 
$300 million in new planes. Com- 
pared with 359 planes in commercial 
service just before the war, our peace- 
time fleet will approximate 1,000 
large commercial planes capable of 
piling up 6 or 8 billion passenge: 
miles yearly. Replenishment of such 
a fleet and of its expansion, will be 
an important demand factor. 


Earnings and Taxes 


The relation of gross dollar busi- 
ness to net income and earnings per 
share carries some implications war- 
ranting attention. Excess profits 
taxes have taken great amounts. 
Douglas Aircraft, for example, paid 
out $44.83 per share in 1944 taxes 
(still netting $12.81 per share after 
taxes). However, Douglas’ earnings 
up to about $9.50 per share are ex- 
empt from EPT. Accordingly, in 
such a case, a stiff drop in operating 
income would be reflected in only 
moderately reduced share earnings. 
Besides, of course, the EPT will 
doubtless be ameliorated later on. 

The relation of gross to net may be 
viewed historically also. Although 
aircraft manufacture in 1939 was at 
the distinctly modest level above men- 
tioned, several manufacturers man- 
aged to do quite nicely in that period. 
For example, Douglas common stock 
earned $3.76 per share in 1938 and 
$4.81 in 1939; Grumman earned 
$1.30 and $1.86; Lockheed earned 


(Please turn to page 19) 


10 Leading Aircraft Manufacturing Stocks 


Number of 


Dividends Paid 


common shares 1944 1945 1943 44 Price 
Bout 400,000 $1.00 %$5.54 $6.75 10 
dw viewer's 394,240 1.00 $1.00 6.25 8.01 17 
1,082,454 2.00 1.00 4.14 486 20 
1,385,945 2.00 1.50 9.67 8.80 19 
1, "158, 702 “A” 2.00 1.00 11.12 12.37 19 
Douglas Aircraft "600,000 5.00 48.92 12.81 80 
Grumann Aircraft ............... 508,060 1.50 1.50 6.58 9.73 31 
Lockheed Aircraft .............. 1,075,889 2.00 1.00 7.42 420 24 
Martin (Glenn) ..........6ss0505 1, 124, 564 3.00 1.50 2.68 4.37 22 
2, 656, 701 3.00 1.00 5.31 


*Fiscal year ended Sept. 30. 


+Fiscal year ended Nov. 30. 


| 
& 
( 
it 
e 
0 
h 
pi 
hi 
P 
< 
k 
th 
of 
Se 
Vi 
le 
tk 
of 
el 
al 
pe 
st 
be 
di 
to 
a 
th 
ic 
as 
ti 
< 
m 
A 
te 6 FINANCIAL WORLD 


Stocks Facing Higher 
Peacetime Dividends 


Group is widely diversified. 


Most have been 


adversely affected by wartime operating conditions. 
All have had their taxes greatly 


ll of the companies represented in 
this list of fifty stocks have this 
in common: Restoration of peacetime 
operating conditions should result in 
earnings materially in excess of those 
of the past several years, and these 
higher profits should in turn permit 
payment of larger dividends. In fact, 
payments for the 1932-1941 decade 
averaged higher than the rates now 
in effect. 

Beyond that, however, many points 
of difference exist among these situa- 
tions, one of the most striking per- 
haps being the diversity of businesses 
in which the companies are engaged. 


Peacetime Prospects 


Some—like Jewel Tea and Flint- 
kote, for instance~—will bé in a posi- 
tion to expand their business because 
of the lifting of wartime controls of 
various sorts. Others—such as Chrys- 
ler Corporation — greatly increased 
their production volumes during the 
war years, but will be able to show 
substantially better earnings on a 
smaller peacetime output. And for all, 
of course, is the fact that the next sev- 
eral years promise to bring a series of 
cuts in corporate income tax rates, 
and this alone should be sufficient to 
permit dividend increases in nearly 
every case. 

The levels at which a few of the 
stocks in this group have recently 
been quoted seem to go far toward 
discounting the prospect of higher 
dividends. Others, however, appear 
to be quite reasonably priced even on 
the basis of present dividends and 
earnings, and give little or no reflec- 
tion to the probability of later im- 
provements in profits and dividend 
payments, 

The tabulation is not to be regarded 
as a general purchase recommenda- 
tion. Numerous other factors: also 
must be taken into consideration, but 
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increased 


the list will provide the investor with 
an important statistical highlight, 
which will assist him in appraising 


the merits of securities in his port- 
folio, or which he may contemplate 
adding to his holdings. 


50 Stocks Facing Higher Postwar Dividends 


Issue 


American Can 

American Machine & Fdry 
Amer. Radiator & Std. Sanitary 
American Stores 

American Tobacco 


Beneficial Industrial Loan 


Brown Shoe 
Chicago Mail Order 


C.I.T. Financial 
Columbian Carbon 
Continental Can 
Corn Products 
Cream of Wheat 


Crown Cork & Seal 
Dixie Cup 

Dome Mines 
Eastman Kodak 
Flintkote 


Liggett & Myers “B” 
Lorillard (P.) 
MacAndrews & Forbes 


Mathieson Alkali 
National Biscuit 
National Dairy 
National Oil Products 
Otis Elevator 


Parke, Davis 

Pillsbury Mills 

Public Service of N. J 
Reynolds Tobacco (R. J.) “B” 
Royal Typewriter 


Standard Brands 
Sterling Drug 

Timken Roller Bearing 
United Biscuit 

United Carbon 


Wesson Oil & Snowdrift 

Western Auto Supply 

Woolworth (F. W.) 


*In Canadian funds. 


{0-Year Aver. 
32 


Paid 
1943 


Paid 
1941 


Paid 
1942 


$3.50 
0.80 
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Ratings are from the FinaNciaL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 22, 1945 


American Can Be 

Admittedly high on earnings, prices 
around 95 are based on postwar 
promise. (Reg. div. $3 per annum.) 
A $86.4 million (19.1 per cent) sales 
gain last year. over 1943 was suffi- 
cient to lift reported net to $4.30 from 
$4.22 per share in the face of $4.83 
vs. $3.58 tax reserves, a 40-cent con- 
tingency reserve as against none and 
a 79-cent credit in the earlier period 
for prior years’ adjustments. De- 
pendent on the food pack, 1945 sales 
may record a larger gain than earn- 
ings, due to tax and cost factors, but 
elimination of restrictions, reduced 
taxes and new products and markets 
may restore the former $6 earnings 
and $4 dividends in good postwar 
years. 


Baldwin Locomotive 

Warrants for purchase of Baldwin 
common expire September 2; hold- 
ers should act prior to that date to 
‘avoid loss. Each of these warrants 
entitles the holder to purchase the 
company’s common stock at $15 a 
share through September 1 (which 
date falls on a Saturday). Inasmuch 
as the common currently sells in the 
neighborhood of 25, the warrants ob- 
viously possess substantial value, and 
in fact sell around 10 on the N. Y. 
Curb. Before the expiration date, 
holders should either sell, or exercise 
their privilege. 


Butler Brothers B 

May be retained at 18 as decidedly 
a prospective peace beneficiary. (Ind. 
div. 60 cents per annum.) As the 
country’s largest wholesaler of dry 
goods, home furnishings, etc., and 
through its Scott-Burr subsidiary, 
operator of variety and junior de- 
partment stores, company should 
fully participate in satisfaction of 
long accumulating civilian demand 
for unavailable merchandise. This 
year’s sales through July were divided 
roughly 6/7 wholesale and 1/7 re- 


*Warrants not rated. 


way radio. 


tail, an over-all improvement of 3.4 
per cent. First half net equalled 58 
vs. 31 cents per share and June 
equity in net working capital alone 
equalled $16.76 per share. ( Also 
FW, Dec. 27.) 


Caterpillar Tractor +e 


A growth stock at 65—one-third 


under 1937 high of 100. (Reg. qu. 
div. incr. from 50 to 75 cents in 
Aug.) Company’s war performance 
is indicated by sales of $295. million 
in the 12 months through June vs. 
$193.4 million a year before and $54 
million in prewar 1936; but net was 
$4.31 vs. $4.52 and $5.28 per share, 
respectively. Recent taxes approxi- 
mated $11 vs. $1.15 per share in 


1936, postwar tax reductions should © 


largely offset volume contraction. 
Latest earnings excluded $1.91 per 
share (net after taxes) received from 
patent litigation settlement with In- 
ternational Harvester. 


Farnsworth Television & Radio C 

Speculative prospects warrant hold- 
ing at 16 where the risk factor is rec- 
ognized. Stock sells out of line with 
reported net (68 cents per share in 
the year ended April 30 as against 
56 cents in 1943-44), because of its 
possibilities in many electronic fields. 
Just this month, it acquired Halstead 
Traffic Communications Corporation, 
which holds patents on rail and high- 
Company has a permit 
for a telecasting station in the Mid- 
west and has applied for an F-M sta- 
tion license to supplement the re- 
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cently acquired A-M station WGL. 
It produces the Capehart, Farnsworth 
and “private brand” radios, phono- 
graphs and combinations. 


International Shoe B+ 

Representing established trade lead- 
ership, yield of 4.4% reflects invest- 
ment quality. (Price 41; reg. div. 
$1.80 per annum.) Narrow profit 
margins continue to convert record 
sales into reduced earnings. Net in 
the six months ended May 31 just 
missed half-year dividend require- 
ments, at 89 vs. 93 cents per share a 
year before. Treasury position is 
strong, however, and relaxations of 
rationing and other war handicaps, 
plus tax reductions, should conversely 
improve the company’s peacetime 
operating results. 


Mid-Continent Petroleum C+ 

Already reasonably priced (at 26) 
on earnings, stock gives scant recog- 
nition to recent drilling successes. 
Paid dividends: 40 cents in June, $1 
in Dec.,. 1944; 50 cents in June, 
1945.) Reduced taxes helped raise 
last year’s net to $3.74 from $3.53 per 
share in 1943, and the first quarter 
extended the improvement at 88 vs. 
77 cents a year before. Record cur- 
rent drillings are understood to total 
40 wells (62 all last year). A deeper 
zone in the Ramsey pool (Payne 
County, Okla.) is considered among 
the most important midcontinent de- 
velopments in years, and more than 
50 producers will be deepened. 


Standard Oil (N. J.) A 

Investment rank considered, earn- 
ings are conservatively appraised at 
58. (Pays semi-annually 50 cents 
reg. and 75 cents extra; totaling $2.50 
per annum.) First-half net is esti- 
mated above $3 vs. $2.60 per share 
a year before. Until replacement of 
automobiles scrapped during the war, 
volume may shrink appreciably but 
income taxes ($4.20 per share last 
year) will afford a cushion and the 
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longer term outlook is favorable. 
The percentage of profits contributed 
by foreign production is increasing. 
Alertness is again demonstrated by 
the joint creation (with Socony- 
Vacuum) of Intava, Inc., to unify 
worldwide aviation fuel and lubrica- 
tion services. Company’s striking in- 
vestment standing was reflected in a 
recent $50 million refunding which 
replaced 234 per cent bonds with a 
134 per cent issue. 


Veeder-Root 

Appears amply priced, for the 
present, at 55. (Reg. div. $2 per an- 
num.) Company normally special- 
izes in counting and computing de- 
vices, also producing stampings and 
die castings, a metering device for 
liquid fuel, hinges and special Veeder 
Metal alloys. In 12 years since its 
only deficit, it earned an average net 
of $3.74 per share, with a high of 
$5.72 (present stock) in 1936. War 
has reduced profit margins and in- 
creased taxes (with reconversion un- 


der way, net for the 20 weeks to May 
20 was $1.19 vs. $1.39 per share a 
year before) but peace prospects seem 
encouraging. 


Zenith Radio C+ 

May be retained around 37 as a 
long range speculation in electronics. 
(Pays single $1 div. in, Apr.) A\l- 
though reported net in the fiscal year 
through April receded to $3.17 from 
$3.55 per share in 1943-44, had a 20- 
cent renegotiation. settlement been 
charged against the applicable year, 
there would have been a slight gain 
to $3.37 from $3.35 per share, even 
after $8.80 vs. $7.07 taxes. Interest 
attaches to company’s new Chicago 
station for color telecasting, in a new 
radio for foreign markets and in non- 
radio specialties. War backlogs total 
$73 million and civilian radio. orders 
from dealers $57 million—more than 
aggregate sales in the three peace- 
time years 1937-39. 


*Over-the-counter stocks not rated. 


Radar—New Field 
For Investment? 


Commercial application will come much sooner than 
with atomic power — almost immediately in fact 
as established radio interests are important factors 


he war developed radar to its 

present usefulness as an instru- 
ment of war with possibilities for 
peacetime industry, but its conception 
may be said to date from 1886 when 
Heinrich Hertz demonstrated that 
radio waves have “sight-seeing” prop- 
erties—that their deflection from solid 
objects could be detected. 


Early Development 


In 1904 a German patented a radio 
obstacle detector for marine use, and 
in 1922 Guglielmo Marconi urged the 
use of radio waves for detection pur- 
poses and the United States Navy 
backed experiments along that line. 
In 1930 it was discovered that wave 
reflections from a plane also could be 
detected. The Army, meanwhile, was 
working along similar lines initiated 
in 1918. Not until about 1936, how- 
ever, was the problem solved of get- 
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ting the sender and receiver on the 
same ship or mobile unit, using a 
single antenna. Through all the pe- 
riod of Army and Navy exploration 
of the possibilities of the electric see- 
ing-eye, industrial laboratories coop- 
erated extensively. 

With the war, radar went under- 
ground. For several years it was men- 
tioned nowhere in print, aside from 
one bit of government-approved pub- 
licity in June, 1943, which was almost 
instantly blacked out. Not until Au- 
gust 15, following the Japanese offer 
to surrender, did the Government 
permit further disclosures regarding 
radar and its wartime development. 

Eventually the control of energy 
released from the utom may have 
commercial adaptations, but that is 
hardly out of the some-day-or-other 
stage. With radar, on the other hand, 
the story is different. Its peacetime 


adaptations—still rather limited, it is 
true—may quickly be made available, 
for the major radio and communica- 


tions interests of the country were ac- 


tively engaged in the improvement 
and manufacture of radar equipment 
all through the war and are all set 
to develop applications to the ways of 
peace. 

Principal manufacturers of radar 
instruments include the American 
Telephone & Telegraph Company’s. 
Bell Laboratories and Western Elec- 
tric Company, General Electric, Phil- 
co, Westinghouse and General Elec- 
tric, Radio Corporation of America, 
Crossley, Sylvania, Emerson Phono- 
graph, Farnsworth, Bendix Aviation, 
International Tel. & Tel’s Federal 
Telephone & Telegraph Company, 
Stromberg - Carlson, Zenith Radio, 
Raytheon Manufacturing, Delco and 
Sparks-Withington. Parts, sub-assem- 
blies and many miscellaneous items 
were, of course, supplied by hundreds 
of other firms. 

America has had no monopoly of 
radar manufacture or development, 
but our devices and those manufac- 
tured in Great Britain surpassed in 
operation those used by Germany, 
while those of Japanese production 
lagged even the second-rate German 
instruments. 


Types of Radar 


More than 100 types of radar were 
developed and built during the war 
by American firms, each type being 
built for a specific purpose. They 
weighed anywhere from 150 pounds 
to 35 tons each, and ranged in cost 
from $6,000 to $87,000. The number 
of vacuum tubes used varies with the 
size and purpose of the radar. Some 
of the land-based instruments built 
during the war had as many as 370 
tubes. 

The extent to which radar may be 
adapted to peacetime pursuits is yet 
to be indicated. Its immediate appli- 
cation appears to be to make air and 
waterway traffic safe at night, in fog, 
or storm. There have been sugges- 
tions of attachments for automobiles, 
buses and railroads, but nothing along 
those lines has yet been developed, or 
at least been disclosed. The great 
strides that have been made since 
1940, however, justify the conclusion 
that ere long commercial adaptations 
of radar will extend far beyond the 
presently admitted limited field open 
to it. 
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WE SHOULD With the war ended, 
WATCH it would be _ only 
OUR STEP natural for the nations 

on the side of the vic- 
torious forces to strive to secure for 
themselves the most advantages. This 
is but human nature. They will claim 
credit for their accomplishments, and 
should be given credit where it is 
merited, but in all this forthcoming 
clamor it behooves us to watch our 
step so that we do not lose the credit 
to which we are fully entitled by our 
own contribution to the accomplish- 
ment of final victory. 

Standing alone, Great Britain by 
her courage withstood a threatened 
invasion, and finally at El Alamein 
tipped the scale of battle by turning 
back Rommel’s thrust that had al- 
most reached the gates of Cairo. 

Russia, when finally Hitler turned 
upon her, fought gallantly and turned 
the tide against the German hordes 
that were pounding at the doors of 
Moscow and Stalingrad. 

Yet both of them might well have 
failed without the assistance of the 
billions of dollars worth of materials 
we provided them through Lend 
Lease. In addition, of course, we 
‘also sent a large army to Europe 
when it was most needed, and from 
the Normandy beachhead rolled the 
Germans back so swiftly that they 
finally had to succumb. 

In the Pacific we had to fight almost 
alone to crush the Japs, and in this 
success no other nation can properly 
claim to have much of a part—not 
even Russia, which entered the fray 
when the enemy was about ready to 
hoist the white flag. 

Our outstanding contribution is 
too evident not to be fully recognized, 
but in our innate modesty we may as- 
10 


sume a tolerant attitude toward 
claims made by our Allies. Without 
the sacrifices our men made on the 
field of battle and the wealth we 
poured unstintingly into the conflict, 
the war might have been lost. We 
ask for no territorial gain for our 
contribution, but we must watch our 
step and insist on full recognition of 
America’s rightful role in the peace 
to come. 


OPA 
INA 
MUDDLE 


The attempt at price 
control, originally set up 
under the direction of 
Leon Henderson, the 
first director of OPA, has proven a 
failure despite phony statistics that 
have been given out to justify the 
existence of this agency. 

In its scheme of operations it fre- 
quently prevented a fair profit level, 
and under its iron-bound regulations 
small business has had either to fold 
up or somehow contravene the price 
directives the OPA issues like a flow- 
ing stream, creating an era of law- 
breakers similar to that which pre- 
vailed under the prohibition era. 

Further handicaps have been creat- 
ed by its habit of constantly changing 


its orders or its rules, so that business — 


has not known where it stood from 
day to day. By crying from the house 
tops that there were pending short- 
ages in vital commodities such as 
sugar, cigarettes, etc., it has caused 
buying sprees, bringing about the very 
crises which it should have sought to 
avoid. 

It is no surprise that the OPA has 
found itself constantly in a muddle. 
Of all the Washington bureaus, the 
OPA is the one which the people 
would most like to see eliminated. 


ATOMIC When the first atomic 
BOMB’S bomb was dropped upon 
FUTURE Japan and almost wiped 
out Hiroshima, a city 
with a population of over 300,000 
souls, there was revealed to the 
world the most lethal weapon ever 
developed by science. Man _ has 
brought into being an instrument of 
destruction so potent it could destroy 
civilization, and what will man do 
with it? It can be anticipated that 
mankind will think of it as a weapon 
that can be used in future wars— 
but the very fear of its use should 
assure a prolonged peace that will 
remain undisturbed until something 
else is discovered which can counter- 
act its potent death dealing force. 

The atomic bomb is the eighth 
wonder of the world, though it is not 
an agreeable one to contemplate. A 
more comforting picture that scien- 
tists reveal is what this splitting of 
the atom can accomplish to benefit 
civilization. 

They say it eventually will revolu- 
tionize industry ; that it may displace 
coal, electricity and water power, and 
may enter other fields of our mode 
of existence as its further secrets 
are unfolded. This may well be the 
future of the split atom, but there is 
no reason to expect that such dis- 
placement can come overnight, a 
thought which disturbs many who 
lightly read the sensational news 
stories of its possibilities in the news- 
papers. It will require a long period 
of evolution to reduce production 
costs to a point where atomic energy 
can become economically useful. 
This seems clearly indicated by the 
fact that this atomic project has al- 
ready cost the Government some $2 
billion. 
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MARKET 
OUTLOOK 


Market continues to derive encouragement from evidence 
of changing government policies toward business. 
Promise of tax relief a more important market factor 


ecent action of the stock market reflects con- 
fidence in the ability of the country to effect 
a successful and speedy reconversion of its tremen- 
dous war machine to profitable peacetime pursuits. 
Rail equities have, of course, been less buoyant 
than the industrial section of the list. The industrial 
price average closed Thursday at 167.60, which was 
nearly six points higher than it was just before the 
Japanese pleas for peace began to take tangible 
form and represented the best level attained since 
early in July. 


mprovement in the market has come not only 

from the general sense of relief at the ending 
ef the war, but also has been encouraged by the 
manner in which the Administration’s postwar 
policies continue to be formulated. Almost every 
day brings the announcement of the lifting of an- 
other set of wartime restrictions which business 
feared it would have with it for a considerable time 
following the end of the actual fighting. Most 
conspicuous obstacle now to getting all the in- 
dustrial wheels spinning again at normal speed is 
the OPA, which gives every evidence of being still 
imbued with the spirit of the New Deal and anxious 
to perpetuate control for control’s sake. 


ne of the latest evidences of the healthy change 

in government philosophy is the speedy ending 
of lend-lease. Not only will this redound to the 
benefit of the American taxpayer—who used to be 
accorded little consideration when it came to spend- 
ing money—but also gives notice that this country 
cannot play Santa Claus indefinitely and will set 
the other nations to devising means for their own 
selvation much sooner than they otherwise would 
have done, thus bringing closer the time when 
normal trade factors can again get into play. 


O n the home front the outlook is for a large 
number of cross currents in the months 
ahead, with aggregate industrial activity declining 
sharply. Reappraising the situation following the 
many developments of the past week tends only to 
confirm the opinion that on the whole, the transi- 
tion period will be relatively brief. The remainder 


_of the year will see most of the production indexes 


than prospect of temporary reconversion trade drop 


in a downward trend, but unless present signs fail 
the year-end will mark the approximate bottom of 
the movement. 


eclining stock prices are not necessarily a con- 

commitant of declining business activity, as 
the record of the past clearly shows. The tendency 
of the stock market is to look ahead considerably 
further than a mere three or four months, and in 
the present instance the prospect of a prosperous 
1946 will doubtless prove a much more important 
influence than the short-lived recession which every- 


one knows will occur in the meantime. 


A’ greatly outweighing the importance of earn- 
ings shrinkage during the current half of the 
year is the clear promise of tax relief. Those in- 
fluential in the halls of Congress have reasserted 
their determination to cut taxes, and it is further 
encouraging that the new Secretary of the Treasury 
at his first press conference stated that EPT should 
be repealed after V-J Day and other business taxes 
modified to encourage risk-taking and expansion. 


Or government policy that will continue with 


us for a long time to come is easy money rates. 
Although this is finding full reflection in the in- 
vestment grade bond market, and in the prices of 
best quality preferred stocks, it is a factor that has 
not yet exerted its full effect in other sections of 
the security list. Income type common stocks 
specifically seem still to be considerably behind the 
market, in light of the interest rate situation, and 
issues of this sort appear in above-average position 
for holding during the reconversion period. 


A for general investment policy, there seems no 
reason for advocating any change from the 
recommendations previously made. At the present 
time, any liquidation should be confined to issues 
which, with the war’s passing, are likely to revert 
to their drab prewar earnings performance. Stocks 
facing good postwar earnings prospects should be 
retained, and any temporary price weakness that 
may occur in the weeks ahead will provide new 
buying opportunities. 

W ritten August 23, 1945; Richard J. Anderson. 
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Steel Operations 


One of the first statistical reflections of V-J ap- 
peared in the steel industry’s operating rate, with 
activity in the Pittsburgh district for the week 
beginning August 20 estimated at about 43 per 
cent of capacity—off 42 points from the preceding 
week and the lowest rate since the end of 1938. 
The widespread cancellations being experienced by 
the industry’s customers, are of course backing up 
on the steel companies, and mill schedules have 
been completely disrupted. However, as automobile 
production gets moving, as more facilities are re- 
leased for railway equipment manufacture and as 
the multitudinous other steel consuming businesses 
begin turning out their normal peacetime lines, de- 
mand upon the steel mills will rise proportionately. 
The current quarter’s results will doubtless decline 
sharply from those of the second quarter. But by 
the final three months’ period, operating rate will 
have regained a large part of the ground lost. 


Unemployment Figures 


A leading topic of conversation in the months 
ahead will be the unemployment total. Already, 
labor leaders are predicting that well over ten mil- 
lion persons will shortly be looking for work, but 
unable to find it. It is true that some 64.5 million 
persons were working at the wartime high, which 
was September of 1943. And it is true also that 
this was almost 15 million more than were em- 
ployed at the 1929 peak. But overlooked is the fact 
that the wartime labor force included millions of 
individuals who normally would not be working; 
indeed, normally they do not even want to work. 
These include housewives, individuals who former- 
ly were retired, and others brought into war work 
by the incentive of high wages or as the means of 
self-support for dependents of those in the armed 
forces. It has been estimated that this “excess” 
labor force numbers as many as ten million, and 
this constitutes a highly important factor in any 


estimate of those who are “out of jobs” in the 


usual sense of the term. 


Electric Power 


During the week ended August 11, electric power 
output in the U. S. totaled 4,395.3 million kwh. 
The following week, output dropped to 3,939.2 
million kwh. Much of the decline reflected the fact 
that so large a portion of the country’s industry 
shut down for a two-day celebration of V-J. But 
some of it also reflected the fact that many plants 
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TRENDS 


did not reopen following that celebration, and cut- 
backs in war orders will find continuing reflection 
in the electric power figures. However, it must be 
kept in mind that the business thus lost by the 
utility companies represents that which comes un- 
der the very lowest rates. On neither gross revenues 


nor net will the effect be proportionate to the de- 


cline in kwh. output. 


War Order Cancellations 


SEC’s recently promulgated rule requiring re- 
ports on war-work cut-backs (FW, Aug. 1) could 
not have been more timely. On Wednesday, the 
Commission released cancellation data reported by 
59 listed companies, involving some $6.5 billion. 
Biggest terminations were those of aircraft manu- 
facturers, but well up among the leaders were auto- 
mobile companies, railway equipment makers and 
shipbuilders. 

Equally as significant were the figures given by 
many companies on the war orders still remaining 


on their books at the time of the termination re- - 


perts. Here again, aircraft companies led, as shown 
by the data on the dozen largest backlogs: 


Boeing Airplane ............ $222,630,000 
Lockheed Aircraft ........... 185,000,000 
Douglass Aircraft ........... 175,000,000 
Grumman Aircraft ........... 141,000,000 
New York Shipbuilding ...... 97,000,000 
Newport News Shipbuilding... 95,358,000 
Diamond T Motor Car ....... 88,700,000 
Northrop ‘Aircraft ........... 62,567,535 
Wheeling Steel .............. 53,866,560 
Sylvania Electric Products .... 42,500,000 
Republic Aviation ........... 37,000,000 
Victory Loan 


The eighth and last war loan—which will be 
called the “Victory Loan”—has been scheduled to 
open October 29, continue to December 8 and 
carry a goal of $11 billion. Except for the first 
loan, this will be the smallest of any of the series, 
as shown by the following table: 


GoaL ACTUAL SALES 
$ 9 billion $12.9 billion 
Second ....... 130 “ 18.6 “ 
14.0 “ 16.7) 
ae 16.0 “ 20.6 “ 
Seventh ....... 14.0 “ 26:3: 
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The issues comprising the new loan will be the 
same as the last one, i.e. series C, E, F, and G 
aavings bonds and notes, and Treasury 21s, 134s 
end Ys. Present plans are that even though the 
selling campaign will end early in December, vari- 
ous types of bond will continue to be available for 
purchase by individuals and other investors for 
an indefinite time. 


Currency Revaluation 


Although of course it hasn’t been called that, the 
fact is the French franc has been devalued and in 
recognition thereof U. S. soldiers billeted in that 
country are to receive.a sort of supplemental pay- 
ment each month to bring the franc-dollar ratio, 
as it applies to them, more nearly in line with 
realities. This is only the first step in the long 
series of devaluations to be witnessed throughout 
Europe in the months ahead. After their disastrous 
experience in the early 1920s—most notably the 
German mark—it is to be doubted that any great 
number of Americans will buy European curren- 
cies in the expectation of a “comeback” to some- 
thing approximating prewar levels. 


London Market 


After dropping in little more than a week from 
144.9 to 132.8 as a result of the Labor Party’s vic- 
tory in the English elections, the London stock 
market—as measured by the industrial price aver- 
age—has apparently reconsidered the situation and 
teken a more optimistic view of the prospects. At 
any rate, demand for stocks has revived, and a 
series of advances have lifted the industrial aver- 
age back above the 140-level. The new govern- 
ment’s avowed policy is one of nationalization of 
basic industries—but nationalization is not synony- 
mous with expropriation, and it doubtless is being 
realized that considerably more than mere token 
payments will have to be made for the properties 
that are to be taken over from their present pri- 
vate owners. 


Needless to say, investors are considerably less 
than enthusiastic over the plan of the Chancellor 
of the Exchequer for allocation and control of 
funds flowing into new investments, which he an- 
nounced at mid-week. But having recovered from 
much of its fright at the Labor Government, the 
London market seems disposed to await details on 
this proposal before reflecting further displeasure. 


Oil Ceilings Lowered, Premiums Cut 


Following the removal of all restrictions on the 
transport of petroleum products by rail, truck or 
waterways, OPA announced that price ceilings on 
gasoline and fuel oils in 17 eastern states would be 
lowered September 1, thus passing to the consumer 
the savings that may result from use of the cheap- 
est available forms of transport. 

The reductions will range from 0.6 cents to 1.2 
cents per gallon on gasoline, from 1 cent to 1.5 
cents on kerosene, distillate heating oils, and fuel 
oils, and from 15 to 30 cents a barrel on heavy 
industrial fuel oil. The reductions approximate the 
increases in ceiling prices granted during the war 
to help defray the extra cost of transporting petro- 
leum products when normal tanker transportation 
had to be abandoned. 

Actually the cost of transport was increased be- 
yond the ceiling raises authorized, and RFC has 
been making good the difference through what 
have been called compensatory adjustments. The 
reductions become effective at only the refinery 
and wholesale levels on September 1, and will not 
reach the consumer until later in the month. In 
addition to RFC adjustment payments and higher 
ceiling prices in the 17 eastern states, oil producers 
have been receiving premium payments on produc- 
tion from stripper wells, which also are expected 
to be cut off. While the termination of these pay- 
ments and price benefits would appear to narrow 
profit margins and point toward a price squeeze, 
it is likely that the somewhat better profit margins 
on civilian sales, with the accompanying expansion 
in civilian distribution, will act as an offset. 
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This service is supplementary to various other features 
which appear each week in Financia Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Brive 
Asso. Tel. & Tel. deb. 544s, 1955. 104 4.99% 104% 
Atlantic Coast Line gen. 4%s, ’64 107 4.00 Not 
Cleve. Union Term. Ist 4%s, 106 4.12 105 
New Orleans Gt. Northern Ist 5s, 


106 4.67 105 
Southern Pacific 444s, 1969..... 95 4.87 105 
Texarkana & Ft. Smith Ist 5%s, 

FOR PROFIT Current 


Chic. & N. West. conv. 444s, 1999 87 , 

Illinois Central joint 444s, 1963.. 84 5.36 105 
Missouri-Kansas-Tex. Ist 4s, 1990 80 

New York Central 4%s, 2013.... 84 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 


Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 I 1945 
Adams-Millis .......... -38 $1.75 $1.75 b$1.93 b$2.13 
American News ........ 47 1.80 1.80 b2.93 b3.07 
Borden Company ...... 39 150 1.70 2.35 


Chesapeake & Qhio..... 49 3.50 3.50 b1.80 bl.71 
Consolidated Edison ... 29 160 160 bil.1l b1.24 
Electric Storage Battery. 46 2.00 2.00 bl.ll bl.15 
First National Stores.... 48 2.50 2.50 12.73 12.80 


Freeport Sulphur ...... 38 2.00 2.00 b1.58 b1.96 
Gen’] Amer. Transport... 51 2.25 2.50 b1.61 b1.57 
38 160 1.60 2.25 


Louisville & Nash. R.R.. 55 3.50 3.50 3.70 b4.56 
MacAndrews & Forbes.. 32 1.65 1.55 b0.88 b0.84 


35 2.00 2.00 k2.25 k2.67 
May Department Stores. 37 1.50 150 e2.02 e2.26 
Melville Shoe .......... 37 2.00 2.00 b1.01 b1.02 


Pennsylvania Railroad... 35 250 2.50 b2.32 b2.31 
Philadelphia Electric.... 25 140 1.20. sl.72  s1.47 


Philip Morris .......... 65 2.25 2.25 12.90 12.97 
Socony-Vacuum ........ 15 0.50 0.75 b1.01 b0.67 
Standard Oil of Calif... 40 2.00 2.00 b1.35 b2.12 
Sterling Drug ......... 38 150 150 b1.32 b148 
Underwood Corp........ 62 2.50 2.50 b1.30 b1.31 
Union Pacific R.R...... 122 6.00 6.00 b6.96 b8.78 
United Biscuit ......... 26 100 1.00 bl1.10 b1.40 
32 160 160 b1.16 bi.15 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
\ Price Yield Price 
American Sugar 7% cum....... 138 5.07% Not 
Am. Water Wks. & El. $6 cum... 108 5.56 110 
Atch., Top. & S. F.5% non-cum... 107 4.67 Not 
Columbia Gas & El. 6% cum.... 105 5.71 110 
Gillette Safety Razor $5 cum.... 99 5.05 105 
Philadelphia Company $6 cum... 109 5.50 110 
Public Service ‘N. J. $5 cum..... 105 4.76 Not 
Reading 4% Ist (par $50) non- 
45 4.44 50 
Reynolds Metals 542% cum..... 107 5.14 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 88 5.11 105 


Crucible Steel 5% cum. conv.... 95 5.26 110 
Curtis Publishing $3-4 pr. cum.. 70 5.71 75 
Erie R.R. 5% cum............. 71 7.04 105 
Southern Rwy. 5% non-cum:.... 69 7.25 100 
Wheeling Steel $5 prior cum.... 91 5.49 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 

Price 1943 944 1944 1945 
Allied 30 $0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 20 1.00 1.00 | 
Atchison, Topeka & S. F. 84 6.00 6.00 b7.29 b9.77 
Bethlehem Steel ....... 78 6.00 6.00 b3.32 b4.18 
42 2.00 2.00 b1.39 b1.13 
35 0.70 1.00 cl.66 c1.77 
Climax Molybdenum.... 37 3.20 2.50 b1.30 b1.96 
Continental Can ........ 45 1.00 100 82.08 s2.62 
Crown Cork & Seal..... 42 0.75 1.00  bl1.77 b1.81 
Eagle-Picher .......... 17 0.60 0.60 a0.43 a0.40 
Firestone Tire ......... 59 2.00 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 50 1.65 1.60 b2.21 b2.03 
General Electric ....... 44. 1.40 140 a0.72 a0.86 
Glidden Company ...... 30 0.90 0.90 bl1.97 b2.34 
Great Northern Ry. pfd.. 48 2.00 2.00 b2.48 b2.77 
Kennecott Copper ...... 36 3.00 2.50 a1.02 a0.78 
Lima Locomotive ....... 50 2.00 2.50 6.81 


Mid-Continent Petroleum 26 140 140 bi1.79 b1.97 
New York Air Brake.... 49 2.00 2.00 b1.87 b1.47 
Phelps Dodge ......... 26 160 1.60 b1.30 b1.02 
Thompson Products .... 47 150 2.00 a2.47 a1.84 
Tide Water Asso. Oil.... 17 0.85 1.00 b0.90 b1.22 
Twentieth Century-Fox.. 28 2.00 2.00 a1.57 a1.33 
Bi 66 400 4.00 b2.27 b2.25 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. k—52 weeks to January 27, 1945 


and 1944. 
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n—6 months to March 31, 1945 and 1944. r—Fiscal years ended March 31, 1945 and 1944. s—12 months to June 30. 
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ashington experts figure that 

the surplus steel inventory ex- 
ceeds 20 million tons, of which more 
than 5 million is prime quality. The 
prime is owned by the industry’s best 
customers who sometimes flaunt the 
fact when they talk business. The 
loss of military , orders, moreover, 
amounts to about 5 million for the 
fourth quarter—the Maritime Com- 
mission, surely, must have a good 
deal of plate. Although this picture 
looks like a search for customers, 
Maury Maverick and others prefer to 
caption it, “Big and Little Business 
Scrambling for Materials.” 

Very likely, steel is not exhaust- 
ively representative. There are other 
materials which, in fact, are short. 
RFC possesses a ten-month civilian 
supply of tin, but none seems avail- 
able. Crude rubber is short—subject 
perhaps to a similar qualification. But 
by and large top Washington officials 
are not worried about bottlenecks. 
The big push is to get business going 
quickly. This explains the haste with 
which controls quickly were thrown 
aside. 

The atmosphere is a difficult one 
for OPA, the Reserve Board and 
others who must guard against infla- 
tion. For the moment, every economic 
index is going downward—estimates 
of steel operations in the last quar- 
ter are sometimes as low as 60 per 
cent of capacity. Those who feel 
that the huge cash resources in the 
hands of companies and people must 
be watched may find it hard, for a 
while, to get a hearing. 

Bowles’ main concern is with post- 
transition trends. He agrees-that im- 
mediate prices may soften. Will they 
shoot upward when everybody fig- 
ures that the bottom has been reached 
and passed? The White’ House has 
agreed that power over prices must 
be retained’ for a long time. How 
Congress will feel about it is some- 
thing else again. 


Just before the war ended, Gov- 
ernment economists expected Nation- 
al income to move downward through 
1946. They were betting on the Army 
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being slow to cancel orders. For a 
week after V-J Day, they were busi- 
ly revising their earlier guesses. They 
think now that the Reserve Board’s 
index will start creeping upward, at 
the latest, early in 1946. Meanwhile, 
however, the downturn will be pretty 
steep—although production will stay 
above prewar levels. 

Through the fourth quarter, about 
15 per cent to 20 per cent is expected 
to drop out of the “gross product” 
— roughly National income plus 
taxes. Since it is the high paid war 
workers who have lost their jobs and 
since overtime is no longer earned, 
payrolls will drop most. Company 
losses in receipts are offset, in part, 
by the reductions in payrolls and 
taxes. 

Bets here are that consumer sales 
will hold up pretty well. Sales which 
took the rap through the war—no- 
tably, durable goods—will rebound ; 
evidently, the merchandise itself will 
appear quickly. The loss in wage 
earnings is cushioned by unemploy- 
ment insurance, savings bonds, etc. 
Stores are taking inventory losses, of 
course, on poor quality war goods. 


Truman, Crowley, Snyder, and 
other high officials are in continued 
conference on the American propo- 
sals for settling Lend-Lease. It looks 
as though the account will be wound 
up through bilateral conversations 
with each of the debtor countries. At 
these conferences, the American pro- 
posals will probably be put forward 
tentatively, in the tone of one asking 
whether the suggested amounts can 


be paid, rather than as bills with due 


dates. 


If Reserve Board Governor 
Eccles found it hard thus far to sell 
the White House on raising the cap- 
ital gains tax, his job now is much 
harder. Returning Congressmen are 
interested exclusively in cutting taxes. 
During the current session, they want 
to lop off the imposts that hurt most, 
saving the general overhauling of the 
tax structure for the indefinite future. 

There is a good deal of sentiment 


for getting completely rid of the ex- 
cess profits tax—as applied. to 1946 
incomes — but the Administration 
may favor a reduction only. The 
form of the tax—which hurts growth 
companies most—sits hard; on the 
other hand, those charged with rais- 
ing revenue don’t feel that Congress 
would be willing to offset the loss of 
E.P.T. by a blanket rise in normal 
or surtax rates. There is is no dis- 
cussion about limiting the tax to the 
first three quarters of 1945. 

Reductions in personal taxes will 
probably be made on behalf of the 
lower income groups ‘primarily; ex- 
cept for possible token reductions, 
those in the higher brackets will have 
to wait. From the point of view of 
government and company bookkeep- 
ing, the simplest reduction would be 
to raise the exemption. Many Con- 
gressmen feel, however, that those — 
with low incomes should be saan 
aware that taxes exist. 


Morgenthau put out huge 
amounts of bills and certificates in 
order to hold down the interest cost ; 
there is nothing to suggest that Vin- 
son intends to reverse his policy. 
Since Savings Bonds are _ being 
cashed in increasing amounts, pros- 
pects are that the proportion of short 
term paper sold to banks will in- 
crease. Declining payrolls should re- 
duce currency circulation, giving the 
banks additional cash which they may 
want to use. 


By and large, most of the legis- 
lation before Congress, to date, has 
been non-controversial — the noise 
over OPA for instance, was a mere 
seasonal phenomenon which affected 
only minor details in the law. The 
Administration got substantial sup- 
port because the United States was 
at war. The Fall session deals with 
peacetime issues—unemployment in- 
surance, public housing, the respon- 
sibility of the Government for the 
general economy, etc. 

For the first time, Truman’s atti- 
tudes and his ability to win Congress 
over to them will be tested. There is 
a long string of bills which the Ad- 
ministration has endorsed—many of 
them of the kind that customarily 
raise tempers. Truman has an ob- 
vious talent for not arousing people’s 
emotions. 

—Jerome Shoenfeld 
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Odds & Ends 


E. S. Lowe Company has added 
two new games to its “bookshelf” of 
pocket games—(1) “Basketball,” 
played with dice and a cribbage-like 
board and (2) “Bowling,” played 
with nine dice, which are thrown to 
score spares, strikes, etc. . . . Child- 
hood Interests, Inc., are marketing a 
charming and well structured combi- 
nation of slide, platform and ladder— 
named, “Toddler Gym” — designed 
for play activity of youngsters from 
two to five years old—feet are extra 
wide in brace form to prevent tip- 
ping—can be completely assembled 
with only eight bolts—made of New 
Fngland hardwood throughout. 


Household Gadgets 


A new inexpensive electric dish- 
washer and waste-disposal unit has 
come into being through Westing- 
house Electric—production schedule 
will commence just as soon as manu- 
facturing conditions permit, and price 
should be less than $100. . . . Humid- 
ity control through a wall type air- 
conditioner is the latest offered by 
the American Coils Company—called 
“Comfortaire Conditioner,” the man- 
ufacturer claims it removes up to 90 
per cent of the latent heat with ad- 
justable temperature control. ... A 


By Weston Smith 


patent has been granted for a shoe 
heel made with an outer section of 
hard rubber and an. inner section of 
soft rubber—the idea is to cushion 
the shocks of walking. . . . General 
Electric has perfected an electrical 
control for hospital beds — patient 
merely presses a button for bed to be 
automatically raised or lowered to de- 
sired position. . . . Ekco Products 
have purchased the Massillon Alumi- 
num Company—intentions are to 
concentrate on manufacture of “Ekco”’ 
pressure cooker. . . . A shoerack to 
hold any type of shoe has been intro- 
duced by S. J. Blake Company—rack 
can be attached to a wall and holds 
shoes in an out-of-the-way position 
by simply slipping toe of each shoe 
over a wire loop. 


Publishing Patter 


Next in trade journals will cover 
the container field, including tin, 
glass, and cardboard—sponsored by 
Atlas Publishing Company, this trade 
magazine will be known as Contain- 
ers... . A new women’s publication, 
tentatively called Eve, is planned by 
the publishers of Family Circle Mag- 
azine—the first issue is expected in 
early October, and will be distributed 
through the chain stores. . . . Cleving- 
ton Productions, through its maga- 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


zine publishing division, will sponsor 
a new quarterly, to be called Sports 
Management—directed to executive 
personnel of professional and collegi- 
ate sports organizations, the first is- 
sue is expected in the fall. . . . Horo- 
scope of the Dell Publishing Com- 
pany, dropped all ads starting with 
the July issue. . 


Rubber Rambles th 
ha 

United States Rubber will next® 
offer its “Naugahyde” upholstery @,,,. 


plastic for use in the cushions of 
household furniture, theater seats, au- 
tomobiles, trucks, and boats—this 
material is not only flexible and forms 
around curves and edges, but is also 
resistant to perspiration, gasoline, 
greases, salt water and alcohol. . .. 
Universal Oil Products has developed 
a new method for producing rubber- 
like material from dihydoxyalkyl sul- 
phides—this is said to be something 
new in the field of synthetic rubber. 
. . . Goodyear Tire & Rubber will 
soon announce a line of low cost pre- 
fabricated houses under the name of 
“Wingfoot Homes’—it is expected 
that these bungalows will sell for 
around $2,000. ... A patent on a 
new variety of pneumatic tire has 
been assigned to Firestone Tire & 
Rubber—it is said that this process 
makes it possible to manufacture tires 
directly from latex. 


Vehicular Variety 


Plans for the first automobile show 
held since October, 1940, are expect- 
ed to be announced in the near future 
—the show will be sponsored by the 
Automobile Manufacturing Associa- 
tion, and will introduce “1947” mod- 
els. . . . The new civilian jeeps of 
Willys-Overland will be available in 
two colors options: (1) pasture greenfl: 
body with autumn yellow wheels 
(2) harvest tan body with sunset red 
wheels, and both will sell for $1,0% 
F.O.B. Toledo plus Federal tax. . .- 
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More will soon be heard of a new 
series of gadgets for automobiles to 
make it possible for disabled war vet- 
erans to drive any make of car—re- 


search is being carried on by the 
Army Surgeon General’s Staff in 
cooperation with the Society of Auto- 
motive Engineers. 


Per Cent Yield 
From Stable 


In good times and bad, borrowing goes on and 
as one result Beneficial Industrial Loan has 
built up a good earnings and dividend record 


mergencies or other situations 

calling for the use of more than 
the individual can immediately lay his 
hands on are constantly arising. The 
recourse is to borrow money, and 
because of that Beneficial Industrial 
Loan, like other concerns in its group, 
continues to build a stable earnings 
and dividend record through good 
times and bad. 

The going may be a bit easier for 
the individual during good times and 
a bit harder for the small loan com- 
panies but over-all changes in the 
economic picture are not reflected in 
loan totals to the extent that off-hand 
consideration might lead one to ex- 
pect. 


Loan Volume 


At the end of May, for example, 
loans outstanding to personal loan 
companies totalled $384 million and 
were at the same level as in Septem- 
ber, 1939, at the very outbreak of the 
‘|war in Europe and long before the 
conflict exerted any effect on our 
economy. That September, 1939, to- 
tal incidentally was an all-time high, 
though it was immediately topped. 
Four months before Pearl Harbor the 
loan total set a peak at $536 million, 
and then eased off to $354 million in 
BOctober, 1943. From that date on 
there has been little month-to-month 
change in the rate of borrowing, 


mthough the long trend has been. up- 


ward. 

Generally, the loan volume of Bene- 
ficial Industrial Loan Corporation has 
paralleled the course of total borrow- 
ings throughout the country. Its 
“minal returns, however, are not entire- 
ly responsive to loan operations, for 
since March, 1943, the company has 
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owned outright the Tri-State Transit 
Company of Louisiana, a passenger 
bus line covering 5,000 miles of routes 
in Southern States. 


In the first six months, of 1945 | 


Beneficial reported profits before 
taxes of $4.4 million, which com- 
pared with $4.8 million in the first 
half of 1944. The decline was partly 
attributable to a falling off in income 
from the bus subsidiary. 

The recession in profits, however, 
was more than offset by a cut of 
$613,595 in the amount set aside for 
income, excess profit and other taxes. 
enabling the company to show an in- 
crease of $189,642 in net income for 
the periéd. The net of $2.3 million 
was equivalent to $1.04 per share on 
the outstanding 2 million shares of 
common stock, against net of 94 cents 
a share in the corresponding six 
months of last year. 

During the early reconversion per- 
iod increased demands are expected 
for small loans, from workers tempo- 
rarily displaced as well as to finance 
purchases of consumer goods which 
will be increasingly plentiful. Greater 
participation of banks in the small 
loan field will bring increased compe- 
tition to the small loan companies, 
but it is not expected that any change 
in the latter’s interest rates will be 


effected nor that banking competition 


will cut into its clientele. 

Dividends have been paid uninter- 
ruptedly on Beneficial’s common stock 
since 1929. Since January, 1943, pay- 
ments have been at the quarterly rate 
of 30 cents a share, with a year-end 
payment of 15 cents each year. At the 
current market price around 24 the 
$1.35 indicated annual rate offers 
the attractive return of 5.6 per cent. 


‘ NOTE—From time’ to time, in this space, 


there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is an extra article of a series. 

SCHENLEY DistiLters Corp., New York 


HERBERT! 


By MARK MERIT 


This is a story about Herbert, 
seventeen years of age, a junior 
clerk in the Schenley mail-room on 
the 35th floor of the Empire State 
Building. Like his older “brothers” 
in the uniforms of our armed serv- 
ices who have been cited for hero- 
ism by the thousands, he is nothing 
if not modest. 

It happened on that fateful day 
when a bomber crashed in the fog, 
thru one of the upper stories of the 
world’s tallest building. Our lad 
was descending in the elevator to 
the lobby floor when the crash 
occurred. When the car stopped 
the young woman operator was in 
a highly nervous condition. He as- 
sisted her to the street and safety. 

But he had ideas—this lad. He 
knew that he had left several girls 
in the Schenley mail-room and 
thought that they would be panic 


- stricken by now. He was right. So 


he went back to the elevator and 
ran it up to the 35th floor to bring 
down the girls. However, they had 
already descended in another car. 
He then ran the elevator to the 41st 
floor—the end of the line on that 
bank. On his way down he stopped 
at every floor. Each time he opened 
the doors he shouted “Going 
down!” He brought down a car 
full of highly nervous passengers. 
Still he didn’t stop, but made re- 
peated trips, never certain about 
what he would find at the top each 
time he got there. 

Well, a week went by before this 
incident was reported to Schenley’s 
president. Our young man was 
very much worried when he was 
called “on the carpet.” He thought 
he’d be fired for running the ele- 
vator, but this story has a happy 
ending. Our president presented 
him with a war bond. And that’s 
the story of a young man without 
a uniform—not even an elevator 
operator’s uniform. 

Add, that Herbert Fabian (that’s 
his name) said, when interviewed 
by this recorder: “I’ve always 
wanted to run one of those things 
and here was my chance!” 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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“ROCK ISLAND” 


Improved Reorganization 
Profit Potentialities 


Circular upon request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET-NEW YORK 5 
Tel. HAnover 2-1355 Teletype NY 1-2155 


Ae 
ND 


N REQUEST 


fors 
HUGH 


48 WALL STREET 684S0. SPRING ST 


NEW YORK 5 LOS ANGELES 14 
Listed Securities 


LOANS 


INTEREST AS LOW AS I 
WILL ADVANCE UP TO te% 10 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


HAT 


on Life Insurance 


Scarce & Out-of-Print Books 


We'll search for that book you can’t find. 
Catalogs issued — mailed upon request. 
Used books exclusively. Phone WEst 6828. 


«H.H. EVANS, BOOKSELLER» 
3319 Sacramento St. «San Francisco 18 


BUSINESS OPPORTUNITIES 


A SOUND OPPORTUNITY for investment, 
individual or organization, to manufacture a 
machine for the FOOD INDUSTRY, which 
will make a highly developed, specialized food 

uct. Advertiser pioneered industry and 
ior 10 years, prior to the war, packed for the 
majority of the largest accounts in this coun- 
try. A sound investment which will show large 
returns. (Do not answer unless thoroughly 
hi wawad Box No. 208, c/o Financial 


FOR SALE, country nursery school, home type; com- 

muting distance from large Midwestern city. Beautiful 
18-room colonial bldg. and 7 acres of land, 2 of which 
are fully equipped. Playground is enclosed with cyclone 
fence and surrounded by large maple trees. Includes all 
interior equipment. Ford custom-built bus and town and 
country Chrysler station wagon. Plenty gas and food 
points. Well-established, with enrollment of 70 3 to 5 
year olds. Director must change climate. $50,000 cash 
or terms. Phone HE 3-8633. Write a 

Box No. 220, c/o Financial World 


LAUNDR 
IN THE HEART OF CONNECTICUT 
INDUSTRIAL CENTRE 


with a population of 150,000. Doing a business 

of between $60,000.00 to $70,000.00 a year. 

ar retiring. Box No. 209, c/o Financial 
orld. 
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mong some of the larger bond of- 
ferings scheduled for next month 
are those of Consumers Power with 
$113 million, Southern Pacific with 
$125 million, and American Tele- 
phone with $160 million. Signs are 
that September will be one of the big- 
gest months, perhaps the biggest, in 
the history of underwriting. 

The period for large refinancing 
could be more auspicious, judged at 
least by momentary behavior of the 
bond market which has shown rather 
persistent softness for the past eight 
weeks. Particularly weak in behavior 
during the past week have been de- 
faulted railway bonds. In a single 
session, showing serious air pockets 
in this group, one New Haven issue 
tumbled as much as 9% points. Al- 
though prime issues have performed 
rather well, general skittishness is in- 
evitably generated by these isolated 
instances of extreme weakness. 


STANDARD OIL (N. J.) 


The $50 million debenture 234s of 
1953 were regarded as a conspicuous 
example of low interest rates when 
the bonds were first sold in 1938. 
Now the issue is being called Septem- 
ber 1 at 101%. The trend in narrow- 
ing interest rates is both illustrated 
and reinforced by Esso’s move, funds 
for the redemption being raised by a 
$50 million bank loan at 134 per cent, 
none of it repayable for seven years, 
and $35 million not being due for ten 
years. 


ELECTRIC AUTO-LITE 


A 40 per cent reduction in funded | 


debt is being effected on September 
5, at which time $2 million of the $5 
million debenture 2%s of 1950 are 
being called for redemption at 102, 
the called bonds being drawn by lot. 

The ease with which this retire- 
ment is being effected is evident in 
the company’s 1944 balance sheet 
which disclosed a net working capital 
of $19.9 million. And the strong posi- 
tion of the remaining debentures is 
shown in a coverage rate of more than 
28 times last year. While the com- 
pany has a $17 million Regulation V 


Loan agreement expiring late in 1946, 
no part of this credit had been taken 
up at the end of 1944. Moreover, re- 
conversion will be easy, the company 
having recently stated that it could 
convert from war production within 
60 days after the WPB rejaned res- 
trictions. 


REPUBLIC STEEL 


Although issued less than 18 
months ago, Republic Steel’s $50 mil- 
lion first mortgage 3™%s of 1964, sold 
at 101% to a group of insurance com- 
panies and redeemable at 105%, have 
been called for payment on September 
7. Funds for the redemption have 
been raised by sale of a like amount 
of 20-year sinking fund mortgage 3s, 
also to insurance companies. 

The nation’s third-largest _ steel 
company thus leaves its debt un- 
changed but its service charges sub- 
stantially lightened. Apart from the 
new 3s, debt includes only $19.2 mil- 
lion 134 per cent serial notes which 
are held by banks and are repayable 
semi-annually until 1951. These notes, 
incidentally, themselves represent a 
saving in service charges, having been 
recently substituted for a 2%4 per cent 
issue. 


AMERICAN ROLLING MILL 


Represented by various groups of 
debentures maturing from 1950 to 
1958, with interest running from 2 


BOND REDEMPTIONS 


Redemption 
Iss Amount Date 
Albena By-Products Corp. 
1st consol. & ref. 6s, 1953.. 62,933 Aug. 27, 1945 
Amer. Rolling Mill Co.—deb., 
1950-1958 13,500,000 1945 
Brooklyn Co.—gen. 
mtge. 3%s, 1945 
Columbus & Ohio 
Elec. Co.—Ist 3%s, 1970... 1945 
Consolidated Oil Corp.—3%% 
s.f. debs., 1951 
Dominican Republic — 54% 
customs admin. bds.. 
Eastern Gas & Fuel ia: 
— & coll. tr. A 4s, 


56 
Harris-Seybold-Potter Co. 
conv. deb. 5s, 1951 
Mengel Co.—3%% debs., 1959 
Panama (Republic of) —3%% 
sec. ref. > 


200,000 
Entire 
303,500 


1945 


R293 8 


1945 


1945 


, 1945 
1945 


Entire 
1945 
1945 
1945 
1945 
1945 
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112,000 
Entire 
84,000 


5s, 1951 

Provincial Lt., Ht. & Pwr. Co. 
—Ist 5s, 1946 

Toast Corp.—lst 

United Corp. Ltd.—Iist 
5% bds., 1956 
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per cent to 336 per cent, the com- 
any’s entire debt outstanding in the 
amount of $13.5 million (held by two 
insurance companies) is being re- 
tired September 5. Funds therefor 
have been raised by sale of $12 ‘mil- 
lion notes to several York 
banks, these notes to be amortized on 
an eight-year basis and bearing an in- 
terest rate of 134 per cent—or little 
more than half the average interest 
rate on the debentures. 


(Concluded from page 6) 


$4.04 and $3.17; United Aircraft 
earned $2.05 and $3.53. Costs and 
taxes are much higher today than 
then, true enough, but the foregoing 
peacetime projected gross 
promise to be three to five times the 
1938-1939 annual level. 

Were the industry to be left with 
all of its wartime capacity on its 
hands, the problem would be serious 
indeed, and staggering overhead 
costs would quickly put numerous 
companies in financial difficulties. 


Government Property 


The fact is, however, that a very 
large portion of the facilities that 
made possible a $16 billion annual 
outturn belongs not to the companies 
themselves, but to the Government. 
Of prime importance also is the fact 
that contributing to that $16 billion 
figure were many companies called 
into aircraft manufacture only for the 
period of the emergency, and which 
doubtless will give up immediately 
these war-born activities, leaving the 
feld to the regular members of the 
industry. 

It is to be hoped that the aircraft 
industry never again will be called 
upon to turn out anything approach- 
ing last year’s volume, in terms of 
dollar aggregate, for such ‘an output 
would clearly mean another war. 
However, it is not to be expected that 


s@volume will again revert to prewar 


levels, and following the inevitable re- 
adjustment period the expected 
amount of work in process will be 
sufficient to result in substantial earn- 
ing power for the advantageously sit- 
uated companies in the field. 
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HASBROUCK, THISTLE & CO., INC. 
ENGRAVERS anv PRINTERS ror LAWYERS 
161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864_ 


SPECIALISTS IN PRODUCTION OF SECURITIES 
STOCK CERTIFICATES - BONDS - DEBENTURES 
MINUTE BOOKS - SEAL PRESSES - STOCK LEDGERS 
LEGAL - FINANCIAL - CORPORATE PRINTING 
REGISTRATION STATEMENTS - PROSPECTUSES 
ANNUAL REPORTS 


"Successors to THE BROUN-GREEN CO.” 


figures | 


Correspendents 


Meili Gran 


all over the 


world: (National Bank of Iran) 
London Incorporated by Law in 1927 
Correspondents: 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid Up. Rials 300,000,000 

Reserve (Banking Dept.) . . Rials 512,000,000 

Reserves (issue Dept.) Rials 931,745,084.65 

Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE:- Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


Administers National Savings 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


BiG DIVIDENDS FOR $7 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 
Save time, effort and money by keep- 


os your financial 
Consultation invited gain throught the 
Albert Frank - Guenther Law "AUTOMATIC" 
Incorporated Long & Short Term Indicator 


Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


All Tax Data in One Place—Cloth Bound (5’’x11%’’) 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers $ 
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SURVEY 


of leaders of business in 
Boston discloses that 72% 
of those questioned who 
read one newspaper 
only, read The BOSTON 
GLOBE! Convincing evi- 
dence that your financial 
advertising in The BOS- 
TON GLOBE reaches 
those you want to reach. 


Boston Globe 


MORNING - EVENING -SUNDAY 


SITUATIONS WANTED 


EXECUTIVE AVAILABLE™ 

Wide experience as works manager, 
general manager metal working plants. Both 
job shop and quantity production, light, med- 
ium and heavy work, to 1,500 employes, in 
plants with machine shops, tool rooms, weld- 
ing, sheet, plate and structural fabrication, 
iron and steel foundries. 

Used to making $10,000 to $20,000. Avail- 
able soon for permanent location with sound 
firm that can use his ability, energy and ex- 
Perience. 

No. 221, ¢/o Financial World 


PROFESSIONAL ENGINEER 


Sixteen years’ diversified experience pat- 
ent research, design, development, manu- 
facturing, desires opportunity to demon- 
strate ability on salary or partnership per- 
centage basis. Packaging machinery'a spe- 
cialty. 

Box No. 222, ¢/o Financial World 


Recegnized PETROLEUM GEOLOGIST KY fifteen 
— royalty business experience, desires to contact 
avestors interested in early, In best 
major blocks. 


eferences glad! 
P. 


Box 1701, Houston 


MARKET POLICY? 


Continued from page 4 


real market pattern developed. Rather, 
there were a dozen different patterns 
or cross currents, having little net ef- 
fect on all-over average prices. 

What concerns the investor now is 
how individual companies and groups 
of industries will fare, and how soon 
they will begin to reflect the return of 
world-wide peace. There are always 
cross currents in the security markets, 
regardless of the broad trend, but us- 
ually they are of minor importance. 


Bright Outlook 


Until well into 1946, probably, the 
cross currents will be stronger than 
ever, providing the investor with both 
problems and opportunities, while in- 


DIVIDENDS 


Pe- Pay- Hldrs. of 
Rate riod able Record 
Oct. 1 Bep. 7 
Q Oct. 1 Sep. 7 
Q Nov. 1 Oct. 12 
2 -. Bep. 29 Sep. 7 
-. Sep. 15 Sep. 1 
50c Sep. 10 Sep. 1 
l5de .. Oct. 19 Sep. 14 
Amer, Tel. & Tel.........-.- $2.25 Q Oct. 15 Sep. 17 
Amer, Mach. & Foundry,....... 20c Q Sep. 11 Aug. 28 
25c .. Oct. 1 Sep. 8 
Amer. Sumatra Tobacco....... 25¢ Q Sep. 13 Sep. 1 
.. Oct. 15 Oct. 5 
$1 Q Oct. 1 Sep. 21 
Archer Denisis-aidiand 50c .. Sep. 1 Aug. 21 
50c .. Sep. 29 Sep. 12 
1.25 Q Sep. 29 Sep. 12 
ations Aly Lt. 4%% pf...$1.12% Q Sep. 1 Aug. 17 
u Brummell Ties .. Bep. 15 Aug. 31 
Bendix Aviation -. Sep. 29 Sep. 10 
Birmingham Gas . .. Sep. 12 Aug. 31 
Do 6% -gonnees Q Sep. 1 Aug. 25 
Do 4 pf.. 
Boss Mfg. ... .. Aug. 25 Aug. 15 
Breeze 10 Sep. 1 
Calhoun Mills .. B Q Aug. 29 Aug. 24 
California Water Svce.......... 50c .. Oct. 1 Sep. 11 
Carthage Millis ..............- -. Oct. 1 Sep. 15 
Centrai Ill, Lt. 4%% pf...$1.12% Q Oct. 1 Sep. 20 
Chamberlin Co. of Amer....... 15¢e Q Sep. 11 Sep. 1 
Champion Paper & F. $4.50 
osbebandeséapoesees® $1.12% Q Oct. 1 Sep. 10 
Chesebrough Mfg. ............. $1 Q Sep. 24 Aug. 31 
25c. E Sep. 24 Aug. $1 
Chicago Rivet & Mach......... 20c .. Sep. 15 Aug. 
City Ice & Fuel...... o6 Q Sep. Sep. 
Clark Controller ... .. Sep. 14 Aug. 31 
Cleveland Quarries . -- Sep. 15 Sep. 5 
Columbia Baking Q Oct. 1 Sep. 15 
Continental Oil Q Sep. 24 Sep. 4 
Continental Steel ............. -- Oct. 1 Sep. 14 
Copperweld Steel ............. Q Sep. 10 Sep. 1 
Q Sep. 10 Sep. 1 
Cornell- Dubiiier Elec. Q Sep. 10 Aug. 31 
Crucible Steel 5% pf.. Q Sep. 29 Sep. 14 
ree -. Sep. 29 Sep. 15 
rr Sere Q Sep. 10 Aug. 31 
Dictaphone Corp. ............-. 25c .. Sep. 1 Aug. 24 
Distillers Corp.-Seagrams....55%c Q Sep. 15 Aug. 25 
duPont (E. L.) de Nemours. .$1.25 .. Sep. 14 Aug. 27 
SS ae 12% Q Oct. 25 Oct. 10 
Durez Plastics & Chem........ 20c Q Sep. 15 Aug. 28 
Duval Texas Sulphur........... 25e .. Sep. 29 Sep. 10 
Eastman Kodak ............ $1.50 Q Oct. 1 Bep. 5 
J Q Oct. 1 Sep. 
Q Sep. 12 Aug. 31 
Sep. 11 Aug. 
-. Sep. Aug. 
change Buffet .............. -. Sep. 15 Aug. 31 
Q Sep. p. 15 
Q Sep. 15 Aug. 25 
Q . 15 Aug. 25 
Q Sep. 15 Aug. 25 
Q Oct. Sep. 15 
Q . 15 Sep. 1 
-. Sep. 15 Sep. 1 
0c Q Sep. Sep. 1 
as - 1 Sep. 10 
Gleaner Harvester ............ 30c .. Sep. 20 Sep. 1 
Glens Falls Insur. (N. Y.)....40¢ Q Oct. Sep. 12 
Goodrich (B. F.)....... 50c Sep. 18 Sep. 4 
Do $5 pf... sSheSdbtovetec Q Sep. 29 Sep. 14 
Hammermill Paper Sep. 10 Aug. 25 
Hazeltine Corp. .............. Oc .. Sep. 15 Sep. 1 
Hein-Werner Motor Parts...... 20c .. Sep. 15 Sep. 5 
Holt (Henry) & Co. 5¢ Aug. 30 Aug. 24 
Int’l, Harvester ...:... Q Oct. 15 Sep. 15 
Int’l. Paper 5% pf Q Sep. 29 Sep. 7 
Johns-Manville ........... 750 .. Sep. Aug. 25 
Jones & Lamson Machine...... 50c .. Sep. 8 Sep. 4 
rere 50c .. Sep. 7 Aug. 28 
Joy Mfg. Co Q Sep. 10 Aug. 30 
Joslyn Mfg. -. Sep. 15 Aug. 31 
Kennecott Copper Q Sep. 29 Aug. 31 
E Sep. Aug. 31 
Kilburn Mill Q Sep. 10 Aug. 23 
Kimberly-Clark Q Oct. Sep. 12 
Q Oct. 1 . 
E Oct. 1. Sep. 12 
Leslie Salt Q Sep. 15 Aug. 25 
Lily-Tulip Cup Q Sep. 15 Sep. 1 


Pe- Hldrs, of 
Rate riod Record 
30e Q Sep. 1 Aug. % p 
Magma oe C se D. ug. 29 
Mangel Stores $5 pf........ $1.25 Q Bep. 15 Sep. 5 g 
May McEwen Kaiser ......... 35c .. Sep. 1 Aug. % Cc 
Merchants & Miners Trans....50c'.. Sep. 29 . 4 
Mergenthaler Linotype ..... $1.50 .. Sep. 14 Aug. 30 le 
Mesta Machine ............ 62%ce Q Oct. 1 
Michigan Public Svce.........- 25¢ Q Sep. 1 Aug. 15 fi 
Monarch Machine Tool........ 50c Q Sep. 1 Aug. 4 
Muskegon Piston Ring....... 25c .. Sep. 29 q t 
Nat'l City Lines............ 25¢ Q Sep. 15 Sep. 
25e Q Sep. 1 Aug. 2) 
Nat’l Standard ..........-..- 50e Q Sep. 25 Sep. um 
Newberry (J. J.) Co.. ry Q Oct. 1 Sep. 15 d 
Newmont Mining .... -87%c .. Sep. 15 Aug. 3) 
Niles-Bement-Pond .. --25e .. Sep. 15 Sep. 5 
Ontario Steel Products .-25¢ .. Nov. 15 Oct. 15 te) 
Package Machinery 50e .. Sep. 1 Aug.» 
Tubes 3l%e Q Oct. 1 Sep. 15 v 
han ast Pipe -. Sep. 27 Sep. 12 
Penick & Ford......... ..75¢ .. Sep. 14 Aug. 31 h 
ou date .-25e Q Sep. 27 Sep. 5 
Powell River ..... .. Sep. 15 Aug. fi 
Public Service Corp. (N.J.)..20¢ .. Sep. 29 Aug. 31 
50e M Oct. 15 Sep. 14 k 
Quaker Oats -75¢ Q 25 
ayonier, Inc. ous 4 ep. 

Real Silk Hos -$1,75 % Oct. 1 Sep. 15 Cc 
5 Q Oct 1 Sep. 
Republic Stee! 25e .. Oct. 2 Sep. 10 n 
6% or. 50 Q Oct. 2 Sep. 10 

Art Metal Works......20e Q Sep. 24 Sep. 4 n 
— Industries ..........+. 30e Q Sep. 29 Sep. 14 
25c .. Sep. 14 Aug. 
Serrick Corp. $0.90 Cl. A...28¢ .. Sep. 15 Aug P' 
Do Cl. B..... .. Sep. 15 Aug. 
Shattuck (F. G.) ........ ....25¢ Q Sep. 21 Sep. 1 n 
e's oa $1.50 E Sep. 14 Aug. 35 
South Porto Rico Sugar........ $1 .. Sep. Sep. 10 
$2 Q Sep. 25 Sep. 10 
Southwest rn. Gas & EI. 
pear & lst ug. 2 
Do $5.50 2d pf......... 1.37 rie Q Sep. 1 Aug. 2 
Staley =) baa ee Q Sep. 4 Aug. 2: 
Standard Oil (Ky.).... --.25¢ Q Sep. 15 Aug. 31 
Sterling Engine .... --7%e Q Oct. 1 Sep. 15 ( 
Sunshine Mining .. Q Oct. 1 Sep. im 
Sutherland Paper ....... -30e Q Sep. 15 Sep. | 
Talcott (James) ..........++++ 10¢e Q Oct. 1 Sep. 15 ta 
25c .. Sep. 27 Sep. 6 
Texas Gulf Sulphur........... 50c .. Sep. 15 Aug. 27 fo 
Texon Oil & Land........... 10c .. Sep. 27 Sep. 4 
Transue & Williams.......... ; th 
Union Wire Rope............ Sep. 


Rope 
United Aircraft Products 


*United Chemicals ........... te 
United Elastic in 


Virginian Ry. 


Will & Baumer Candle. 
Willson Products 


Accumulations 
Crown Cork Int’l. Corp. 

40c .. Oct. 1 Sep. 
Globe Fire Insur. 

$2.50 .. Sep. 1 Aug. 23 
Hathaway "Bakeries $7 pf....$1.75 Sep. 1 Aug. 2! 
Keyes Fibre $6 pf........... 1.50 .. Sep. 1 Aug. 25 
Real Silk Hesley, 7% pf...$11.75 .. Oct. 1 Sep. 1) 
Tel. Bond & Share pf. 35e -- Sep. 15 Aug. 30 
Ward Baking $7 pf......... $1.75 .. Sep. 28 Sep. 1) 

Stocks 
5 Sep. 8 Aug. 24 
Stokely-Van Camp oievweouges 10% .. Sep. 20 Aug. 30 


* Pa Payable in common stock of Westvaco corey Prod. 
Corp. at the market value on Aug. 31, 1945. 


viting speculative market activities on 
a somewhat broader scale than has 
been witnessed in recent years in the 
industrials. The most satisfactory ap- 
proach to the market, however, will 
continue to be along sound, conserva- 
tive investment lines. 

One certain reflection of the swift 
plunge the nation has taken into re- 
conversion will be found in third quar- 
ter and fourth quarter earnings state- 
ments. The expected decline in in- 
dustrial production from around 220 
(Federal Reserve Board Index) to 
approximately 150 by the end of the 
years, means a recession of $30 billion 


to $40 billion in national income ; more 
importantly it means a sharp cutback 
in corporate revenues during these re- 
conversion months. ‘The two-week 
18-point: drop in steel operations to 
below 70 per cent of capacity, for in- 
stance, forecasts a drop in steel com- 
pany sales volumes, but with income 
taxes taking as much as $37 per share 
in the case of Bethlehem Steel last 
year, for instance, it is obvious that 
net ‘will not decline anywhere near as 
much as gross. And in cases where 
cut-backs are sufficiently deep to pro- 
duce operating losses, the carry-back 
carry-forward provisions of the EPT 
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td = Washington Water Pr. pr.$1.50 Q Sep. 15 Aug. 24 
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law will frequently result in an actual 
showing of at least some net earnings. 

No two investors have the same 
problems or objectives, but one broad 
general policy for the peace is indi- 
cated for all. That is, to hold or se- 
lect issues of companies likely to bene- 
fit from the return of peacetime opera- 
tions and to avoid companies which 
enjoyed wartime prosperity but had 
drab or unsatisfactory peacetime rec- 
ords. Even here, however, one must 
weigh carefully the changes that may 
have taken place in managements, 
financial structures, facilities and mar- 
keting possibilities. 

In short, while peace is essentially 
constructive, or bullish, the investor 
must concern himself first. with the 
merits and prospects of individual cor- 
porations rather than with the general 
market trend. 


New Era Accounting 


Company reports for the 
second quarter ended June 30, 


1945, a loss of $3,743 before income 
tax. This leaves a profit of $35,466 
for the six-months period. Thus do 
the present tax laws complicate at- 
tempts at forecasting corporate earn- 
ings results! 


GU POND E. I. py PonT DE NEMOURS 
& COMPANY: 
WILMINGTON, DELAWARE: August 20, 1945 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable October 25, 1945, to 
stockholders of record at the close of business on 
October 10, 1945; also $1.25 a share, as the 
third interim dividend for 1945, on the outstand- 
ing Common Stock, payable September 14, 1945, 
to stockholders of record at the close of business 
on August 27, 1945. 
W. F. RASKOB, Secretary 


DIVIDEND NOTICE 


Dividend of 25c a share on the 
Common Stock has been declared payable 
October 1, 1945, to stockholders of record 
on September 20, 1945. 
M. F. BALCOM, Treasurer. 


SYLVANIA ELECTRIC PRODUCTS INC. 
Salem, Massachusetts Aug. 22, 1945 


NEW IDEA, Inc. 


The Board of Directors of NEW IDEA, Inc., on 
August 21, 1945, declared a quarterly cash divi- 
dend of twenty-five cents (25c 

Commo k 


business September 4, 1945. 
Jos. A. Oppenheim, Treasurer 


BRIGGS & STRATTON CORP. 
The Board of Directors of Briggs & Stratton Corporati 
has Goclared quarterly Gividend of 56 cents per share 
the stock (without Der value) of the Conpecstion, 
le September 15, 1945, to stockholders of record 


Dayab 
August 31, 1945. 
L. G. REGNER, Secretary. 


CORPORATIO’ 
90th Dividend 


The Board of Directors has this day de- 
clared a dividend of Ten (10c) cents per 
share on the capital stock of the corpora- 
tion payable September 15, 1945, to stock- 
holders of record at the close of business 


August 31, 1945. 
M. H. HOFMANN, 
& Treasurer. 
New York, August 20, 1945. 


tion 
Allegheny Ludlum Steel Corporation 
declared a dividend of forty cents 
(40c) per share on the Com- 
mon stock of the Corporation, 
payable on September 29, 1945, 
to stockholders of record at the 

close of business, September 7, 1945. 
E. J. HANLEY, Sec’y & Treas. 


sur. TENNESSEE 
Corporation 


A dividend of 25¢ per share has been 
declared, payable September 27, 1945, 
to stockholders of record at the close of 
business September 6, 1945. @ 


J. B. McGEE 
Treasurer. 


61 Broadway 
New York 6, N. Y¥. 
August 14, 1945, 


KENNECOTT COPPER CORPORATION 


120 Broadway, New York 5, N. Y. 

August 17, 1945 

A cash distribution of twenty-five cents (25c) 

a share and a special cash distribution of twenty- 

five cents (25c) a share have today been declared 

by Kennecott Copper Corporation, payable on 

September 29, 1945 to stockholders of record at 

the close of business on August 31, 1945. 

A. S. CHEROUNY, Secretary. 


Newmont Mining 


Corporation 
Dividend No. 68 
On August 17, 1945, a dividend of 37% cents 
per share was declared on the capital stock 
of Newmont Mining Corporation, payable Sep- 
tember 15, 1945, to stockholders of record at 
the close of business August 31, 1945. 
GUS MRKVICKA, 
Assistant Treasurer. 


Powdrell & Alexander, Inc. 


Curtain Fabrics 
DANIELSON, CONN. 
A quarterly dividend of 25c per share on 
the common stock has been declared, pay- 
able September 15, 1945, to stockholders of 
record September 1, 1945, Checks will be 
mailed. H, H. RAPP, Treasurer 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


A dividend of FIFTY 


clared 
business on September 15, 1945. The stock transfer books 
of the will not be closed. 


HERVEY J. OSBORN, Secretary. 


cents per share on the Company’s capital stock 
September 15, 1945, to stockholders of record at the close 
of business August 27, 1945. 


TEXAS GULF SULPHUR COMPANY > 


The Board of Directors has declared a dividend of 50 
» payable 


H. F. J. KNOBLOCH, Treasurer 


AUGUST 239, 1945 


PHILADELPHIA ELECTRIC 
COMPANY 


Divided Notices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 


Septem- 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable September 30, 1945, 
to Stockholders of record at the close 
of business on September 1, 1945. 
Checks will be mailed. 


July 24, 1945 


CoMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company on Au- 
gust 21, 1945, declared a quarterly 
dividend of 1%% ($.125) per 
share on the outstanding shares of 
the 5% Cumulative Preference 
Stock of the Company, payable 
October 1, 1945 to the holders of 
such stock of record at the close 
of business September 4, 1945. 


COMMON DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company on Au- 
gust 21, 1945, declared a quarterly 
dividend of twenty-five cents (25¢) 
per share on the outstanding 
shares of the Common Stock of 
the Company, payable October 1, 
1945 to the holders of such stock 
of record at the close of business 
September 4, 1945. 


W. P. STURTEVANT, 
Secretary. 


August 15, 1945 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/oc per share 


(for quarterly period ending Sept. 36, 1945) 


COMMON STOCK 
30c per share 


Both dividends are Sept. 
29, 1945 to stockhol 
at close of business Sept. 15, 1949. 


ers of record 


KapPInas 
Treasurer 


"2B 
| n declared, payable Se 
1945, quarter ending 
: 
“it 
14 
24 
+ C. WINNER, 
AMERICAN CYANAMID 
g. 23 
g. 24 
g. 25 
ig. 30 
ig. 30 
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American Seating Company 


Brewing Corporation of America 


Data revised to August 22, 1945 of armings & Price Range (AMZ) 


Incorporated: New Jersey, 1926, to succeed} 40 

a, business established in 1899. Grand 

Wednesday in April. Number of stock-} 10 


holders (December 31, 1944): 2,200. 0 EARNED PER SHARE ~< 
Capitalization: Long term debt. .*$1,020,000 
Capital stock (no par)......... 221,062 shs 


*Serial-term notes payable 1946-50. 


Business: Largest manufacturer of seating equipment for 
buses, schools, theatres, churches and public buildings. Also 
distributes school supplies manufactured by others. ' Produc- 
tion has been chiefly on war contracts. 

Management: Capable and experienced. 

Financial Position: Good. Working capital June 30, 1945, 
$5.5 million; ratio, 4.1-to-1; cash and U. S. Treas. ctfs., $3.7 
million. Book value of capital stock, $33.34 per share. 

Dividend Record: Dividends paid at various rates from 1926 
to 1930; omitted thereafter until December, 1936. 

Outlook: Output until recently had been for war use, but 
the business will revert to a cyclical nature. Distribution of 
school supplies for others is a stabilizing influence and peace- 
time prospects are for a number of years of high consumer 
activity. 

Comment: Nature of specialty requires a speculative rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. en Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.46 $0.46 $1.43 $0.69 7$2.88 $1.25 29 
eas D0.14 D0.14 0.92 0.44 1.08 0.50 23%— 7% 
eee DO0.15 D0.09 1.16 0.90 1.82 0.50 20 —9 
Heese 0.48 D0.02 0.78 0.83 2.07 0.50 11%— 5 
| eee 0.74 0.54 0.64 0.36 2.28 1.00 0%— 6 
0.47 0.42 0.79 0.49 2.17 1.00 144%— 6% 
eee 0.49 0.66 0.29 DO0.09 1.85 0.50 18 —12% 
|| eee 0.33 0.32 0.51 1.14 2.30 1.00 19%—13% 
0.56 0.64 $0.50 24%—17% 


* Based on 202,875 shares 1936; present capitalization thereafter. { After surtax. 
t Payable August 29. 


Barker Bros. Corporation 


Data revised to August 22, 1945 ag amines & Price Range (BKR) 


Incorporated: 1928, Maryland, as a holding} 40 
company. Business originally established in] 39 b= 
1880. Office: 7th, Flower & Figueroa Sts., | 
Los Angeles, Cal. Annual meeting: First] 19 
Friday in April. Number of stockholders 0 
(December 26, 1944): Preferred, 614; com- 
mon, 1,128. 


PRICE RANGE 


Capitalization: Long term debt........ None 
*Preferred stock cum...... 14,880 shs $1 
Common stock (no par)......... 178,200 shs 1937 "38 "39 "40 “él "42 "43 1944 


*$50 par; redeemable $52.50. 


Business: Distributes on the Pacific Coast a complete line 
of furnishings and equipment for homes, hotels, public build- 
ings, and offices. Furniture sales normally about 35% of total. 
Does some manufacturing. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital June 30, 
1945, $5.1 million; ratio, 2.9-to-1; cash and U. S. Gov’ts, $3.3 
million. Book value of common stock, $30.89 a share. 

Dividend Record: Regular preferred payments through April, 
1932; accumulations cleared up through recapitalization in 1936; 
regular since. Common payments in 1920-31; 1937; 1939 to date. 

Outlook: Growth potentialities for the Pacific Coast market 
in which it is preeminent, heavy demand accumulated under 
war restrictions and possibilities in prospective prefabricated 
housing venture are constructive for the longer term. 

Comment: The cyclical nature of the business places the 
shares in a speculative position. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 | 30 Dec. 31 Total Dividends Price Range 
eS $0.72 $0.48 .87 D$0.30 $1.77 $0.75 32 — 7% 
DO.82 D0.60 0.18 0.34 D0.90 None 14—5 
D0.27 DO0.05 0.33 .79 0.80 0.25 13 —6 
D0.01 0.10 0.53 1.16 1.78 0.75 4 
i tseeese 0.37 0.47 0.90 0.60 2.34 1.00 9%— 5% 
0.29 0.24 0.52 0.32 *1.37 0.5) 6%— 4% 
0.34 0.81 0.22 0.38 1.76 0.75 15%— 5% 
_ [- 0.58 0.83 0.27 0.72 2.40 0.75 18 —12 
1.04 0.46 0.50 31 —17% 
* Including 25 cents debt retirement credit. 


22 


Data revised to August 22, 1945 poearnings & Price Range (BRC) 


Incorporated: 1915, Virginia, as Peerless 60 
Truck & Motor Corp.; name changed to 


present title on October 1, 1938. Office: 3 PRICE RANGE O 
9,400 Quincy Avenue, Cleveland, Ohio. An- 15 [ | ad oO os eae 
nual meeting: Second Tuesday in December, 

at Richmond, Va. Number of stockholders 0 EARNED PER SHARE 
(December 31, 1944): 3,000. 


Capitalization: Long term debt...$4,500,000 
*Capital stock ($15 par)........ 145,000 shs 


~ *Exchanged for $3 par stock 1-for-5 in 
1941. {Notes payable to banks, due 1946-50. 


Business: Began business in 1915 as an auto and truck 
manufacturer; abandoned automobile business in 1931 ana 
converted to brewing business. Present title adopted 1938. 
Acquired exclusive U. S. rights for “Carling’s” beer and ale 
from Brewing Corp. of Canada. Annual capacity 1,000,000 
barrels. Entire output marketed in eastern half of U. S. 

Management: Has shown progress in difficult field. Canadian 
Breweries Inc., held 99,425 shares, May, 1945. 

Financial Position: Good. Working capital September 30, 
1944, $2.6 million; ratio, 2.3-to-1; cash and U. S. Gov’t. $2.7 
million; book value of capital stock, $29.93 per share. 

Dividend Record: Since entrance into brewing field (in 
1933), varying payments made 1936 to date. 

Outlook: Balance of war influences has been constructive; 
acquisitions, extension of markets (aiming at ultimate na- 
tional distribution) and concentration upon profitable bottled 
products carry postwar growth possibilities. 

Comment: Stock’s earnings and dividend records rank it 
above-average in an essentially speculative business. 


1937 "38 ‘39 ‘40 ‘41 ‘42 "43 1944 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. u. Fiscal Divi- Calendar Year 


ended Dec. 31 ended: Mar. 31 June 30 Sept. 30 Year dends Price a 4 
1936 $0.75 987... $0.75 $1.65 $1.05 $4.20 $1.50 36%—12% 
1937 1.65 1988... 1.20 3 §2.00 4.85 8.75 334 —26 
1938 1.15 1989... 1.05 Foes $3.35 5.55 3.75 38%—25% 
1939 0.95 1940.. 0.90 1.05 0.90 3.80 2.75 5 —20% 
1940 0.67 1941... 0.71 1.17 1.76 4.31 2.00 23%—16% 
1941 0.85 1942.. 0.59 1.50 1.57 4.51 2.00 20%—15 

1942 0.64 1943... 0.88 2.10 1.94 5.56 2.00 45 —20 

1943 1.41 1944... 1.51 1.46 0.92 2.12% 53 —40% 
1944 1.41 1945.. 1.39 1,93 11.87% 52 —47 


* Adjusted for 1-to-5 exchange in 1941. {Not available. 
62% cents payable September 10. 


§Six months. tIncludes 


Intercontinental Rubber Company 


Earnings & Price Range (IRU) 


PRICE RANGE 


Data revised to August 22, 1945 


Incorporate: 1922. Delaware, as Intercon- 
tinental Rubber Products Corporation; present 
title adopted in 1926 concurrently with re- 
organization. office: 745 Fifth Avenue, 


New York 22, : . Annual meeting: 

Fourth Thursday in April. Number of stock- 3 
holders (April 1, 1944): about 1,200, y 
Capitalization: Long term debt........ None 50¢ 
Capital *stock (no par)......... 595,832 shs. 1937 "39 "40 ‘41 ‘42 "43 1944 


Business: Through subsidiaries produces crude rubber from 
the guayule shrub in Mexico. Resinous content of product 
leads to use mainly to impregnate fabric, including fabric in 
tires. Majority stock control reported held by Dutch interests. 

Financial Position: Good. Working capital June 30, 1945, 
$1.8 million; ratio, 5.9-to-1; cash and equivalent $1.5 million. 
Book value of capital stock, $7.18 a share. 

Dividend Record: Poor. Payments made 1926-28, resumed 
in 1939. No fixed rate. 

Outlook: With wild guayule shrub supplies diminishing, 
much depends upon indicated success of cultivation program, 
but Mexican policies and relatively high production costs are 
factors of future uncertainty. 


Comment: Stock must be regarded as decidedly speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.26 $0.05 $0.31 None 11%— 2% 
D0.13 0.03 D0.10 None 554— 2 
0.16 0.08 0.24 $0.20 2 
0.26 0.28 0.54 0.40 2 
0.30 0.65 0.95 *1.00 10%— 5% 
0.64 0.36 1.00 *+1.00 9 — 
0.53 0.07 0.60 *0.35 8%— 6 


+ Part charged to earned surplus. * Part charged to capital surplus. 
FINANCIAL WORLD 
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Lane Bryant, Incorporated 


Pacific Mills 


Data revised to August 22, 1945 Earnings & Price Range ‘LNY) 
incorporated: 1920, Delaware, as successor to 75 


New York corporation of same name. Office: 60 
16 W. 40th Street, New York, N. Y. An-]} 45 


nual meeting: Second Monday in September. | 30 
Number of stockholders (November, 1944);} 15 Ey 


Preferred, 200; common 831. 0 Fiscal year ends Sept. 30 $9 
| EARNED PER SHARE 3 
0 


Capitalization: Long term debt...*$1,300,000 
+Preferred sak 7% cum. div. 
series ($100 par)............. 6,816 shs 


Common stock (no par).......... 127,579 shs 


1938 '39 ‘40 ‘41 ‘42 ‘43 1945 


*Notes payable anually to 1956. 


7Redeem- 
able at $110 a share. 


Business: General retail business in women’s and children’s 
wear, specializing in stout women’s and maternity apparel. 
Subsidiaries manufacture and sell shoes at retail. Besides 
retail chain and rented departments, operates a national mail 
order business. 

Management: Experienced in its specialized field. 

Financial Position: Good. Working capital May 31, 1945, 
$5.0 million; ratio, 2.5-to-1; cash and Gov’t. securities, $2.6 
million. Book value of common stock, $39.50 a share. 

Dividend Record: Preferred payments 1928 to date. ‘Com- 
mon payments 1929-32, 1937 and 1941 to date. 

Outlook: Although recent record sales and earnings largely 
reflect high employment and wage levels, wartime gains 
should carry some lasting benefits and continuation of longer 
term growth is probable. 

Comment: The shares are speculative, but position has im- 
proved. 


fEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half year 


-41 1.50 

+7.98 1.50 56 
t Including 43¢ postwar refund in 1944 and $2.25 in 1945, 
2-for-1 split up, September, 1945. 


¢ All figures are before 


Reo Motors, Inc. 


a Earnings & Price Range ‘RY) 


Data revised to August 22, 1945 | 20 


Incorporated: 1940, Michigan; succeeding Reo] j9 
Motor Car Co., established in 1904. Office 5 


at Lansing, Mich. Annual meeting: Third 0 woe = 
Tuesday in April. Number of stockholders $4 
(December 31, 1943): 13,100. $2 
Capitalization; Long term debt......... 9 
1937 ‘38 ‘39 "40 ‘41 ‘42 ‘43 1944 


Business: A medium-size manufacturer of light and heavy 
trucks and 12-30 passenger buses, passenger cars being dropped 
from production in 1939. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1944, 
$7.1 million; ratio, 1.5-to-1; cash, $2.1 million. Book value of 
capital stock, $18.49. 

Dividend Record: Varying payments 1904-32. None there- 
after until 1942; payments have since continued. 

Outlook: Company is free of serious reconversion problems 
and favored by a strong nearby trade outlook, but needs a 
greater proportion of available business than before the war 
to avert return to a generally unprofitable marginal position. 

Comment: Although improved statistically, stock still car- 
ties relatively high speculative risks. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


Yea 
Qu. ended: Mar. 31 June 30 Dec. 31 _ Total Dicidends rie 
D$0.15 D$0.08 D$0.74 D$1.1 one 
193 DO.28 0.31 DO. D1.2 None 
1830. DO.15 = D0.1 *.. D0.66 None 
1940 DO.20 D0.13 D0.16 None —1 
bO0.04 0.37 0.53 1.48 2.34 None 34 — 2 
1942... 0.61 0.27 0.86 1.25 2.99 $0.50 55%— 2 
0.76 1.30 0.88 D1.07 1.87 1.00 10%— 4 
0.88 1.18 0.52 4.16 1.25 6 — 8 
1.48 1.31 eee ewe 31.12% 27%—15 


§Giving effect to renegotiation. tIncludes 37% cents payable Sep- 


AUGUST 29, 1945 


*Not available. 
‘ember 25. 


Year——, ~ 
ividends Price Range 
$0 17%— 5 


Data revised to August 22, 1945 4 
Incorporated: 1850, Massachusetts. Office: PRICE RANCE 
Annual 


140 Federal Street, Boston, Mass. 
Number 0 
EARNED PER SHARE 


meeting: Third Tuesday in March. 
1937 °38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


of stockholders (December 31, 1943): 3. a 


Capitalization: Long term debt..... 
Capital stock (mo par)........... 396,123 4 


Business: One of the world’s largest textile manufacturers 
and finishers, with diversified lines of cotton (50%), rayon 
(25%) and wool (25%), including shirtings, sheets and pillow 
cases, industrial fabrics, dress goods, sportswear, auto fabrics, 
etc. Ely & Walker Dry Goods Co. owns a substantial block 
of stock. 

Management: New management is improving efficiency. 

‘Financial Position: Good. Working capital June 30, 1945, $23.7 
million; ratio, 9.2-to-1; cash and. Gov’t securities, $9.5 million. 
Book value of stock, $89.28 a share. 

Dividend Record: Payments 1889-1925, 1934, 1936-37, and 
1941 to date. 

Outlook: Continued heavy demand is expected for some time 
in the postwar period, deferring the return of normal cyclical 
variations and fairly well sustained earning power. 

Comment: Trade position is stronger-than-average in the 
field, but stock carries the risks characterizing textile shares. 


EARNINGS, 
Qu. ended 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. 31 June 30 
*$2.77 


om. Dec, 31 


Price Range 
$8.01 D$5.24 $1. 44 
D6.39 


*Half years. Includes $2.16 debt retirement credit, ete. 


tIncludes 75 cents 
able September 15. ai 
/ 


W. A. Sheaffer Pen Company 
& Price Range (SHE) 


Data revised to August 22, 1945 


60 
Incorporated: 1918, Delaware. to succeed an} 45 at 
lowa corporation of the same name organized} 30 
in 1913. Office: 311 Avenue H, Fort Madi-} 15 
son, Iowa. Annual meeting: May 15. Num-] 0 1 > 


ry? of stockholders (February 15, 1945): 


2,402. 
Capitalization: Long term debt....... Non 
Capital stock (no par)..../..... 156,121 


EARNED PER 


42 “43 "44 1945 


Business: Manufacturers fountain pens, pencils, desk sets 
and ink. Plant is located in Fort Madison, Iowa; offices are 
maintained in Chicago, New York and San Francisco. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital February 
28, 1945, 4.3 million; ratio 2.8-to-1; cash, 1.5 million. Book 
value $41.57 per share. 

Dividend Record: Varying payments 1918-32, 1935 to date. 

Outlook: Postwar business should again show the sensitiv- 
ity to changes in consumer income characteristic of semi- 
luxuries; meanwhile, war production and civilian sales of the 
more expensive items have returned more than prewar earn- 
ings. 

Comment: Shares constitute a 
a strong statistical position. 


“specialty” issue, but are in 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

Six mos. Year’s Calendar 

ended: Aug. 31 Feb. 28 Total Year Dividends Price Range 
$1.25 $2.86 2.25 44 —24% 
1.52 3.14 4.66 3.75 40%—34 
1.56 3.57 5.13 3.50 40 —32 
2.06 3.84 5.90 3.00 35 —30 
2.99 *5.06 3.00 —31% 
3.14 3.93 *7.07 2.25 67 %—59 


Earnings & Price Range ‘PFS) 
), 
7 
1938........ D0.76 D1.19 None 3% 1940........ *D0.18 *D0.70 D0.88 None 8 
1939........ D0.89 D0.75 None 5%— 3% 1941........ $1.79 0.84 $0.93 3.25 6.81 0.50 19%—11 
1989........ 0.08 1940........ 1.16 1.24 None 3% 15.56 19, 
1.28 2.85 1.00 13 —7 1943........ 0.88 1.33 1.16 2.48 5.85 2.00 28%—19 
2.34 5.20 1.5 8% 1944........ 1.14 1.36 0.83 1.39 4.72 2.00 
%—17% 
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Adjust Your Holdings 


to 


THE end of the Victory Over Japan dividends of the 


yar will be fol- 
lowed by a sharp 
drop in industrial 
activity which will 
have widespread 
r-percussions on 
our domestic econ- 
omy. The complex 
problem of turning 
the nation’s indus- 
trial capacity back 
to civilian produc- 
tion must be solved 
and every investor 
should consider care- 
fully the effects of 
reconversion of indus- 
try on the earnings and 


Personalized Investment 
Supervision 
FINANCIAL WORLD RESEARCH 


BUREAU is just such an organization. With 


your portfolio under our continuing super- 
vision, you will have at your command al of 
the extensive facilities for gathering, analyzing 
and interpreting the facts that influence secur- 
ity values, a comprehensive reference library 
built up during 42 years of service to the in- 
vestor. 


Our PERSONALIZED INVESTMENT 
SUPERVISION can help you as it is helping 
many others. The real proof of the value of 
our service is to be found in our very high rate 
of renewals. It should be obvious that unless 
our clients found the service exactly what they 
require to: maintain their investment portfolios 
on a sound basis they would not renew their 
contracts year after year. 


Mail this coupon for further information, 
or better still send us a list of your holdings 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. | 


CLIP AND MAIL 
| TODAY 


Co O'BRIEN, INC. 
“EW YORK, Y. 


securities which he 
holds or contem- 
plates buying. 
Keen discrimina- 
tion is required to 
determine the is- 
sues which have 
the best prospects 
in the transition 
and early postwar 
period. It is a 
problem requiring 
the knowledge and 
experience of an 
organization devoting 
its full time to the 
analysis and determina- 
tion of security values. 


Why Our Clients Renew 
Their Subscriptions 


| gid year more than 80 per cent of our 

clients renewed their subscriptions. Some 
of these have been subscribers continuously for 
more than 15 years. Our files contain many 
testimonials from satisfied clients who have en- 
trusted the supervision of their investments to 
our Staff. Until they enrolled for personal 
supervision by our Staff their investment opera- 
tions were conducted on a hit-or-miss basis 
with the usual indifferent results which follow 
in the wake of such a course. 


Let us help you solve your investment prob- 
lems as we have helped many others. The fee 
is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


(1 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Income Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


oe 
Pa, 
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As you sit down wan and weary, . 
With the outlook far from cheery... 


Your book loaded with dictation notes and such... It’s a 7 smooth-ag-yelvet” feeling, 
It is mighty comfy knowing . And your neat work is appealing, 
That the rest is easy going... : To the Boss, you want to please so very much. 
On your Underwood, | For his picture’s in each letter, 
with Keys you love to touch! And you'll make that picture better . . . 


On your Underwood, 


You'll find ev’ry key you’re striking * with Keys you love to sail? 


Has a touch that’s to your hiking, 


In these days when working comfort means so much. 


Without pounding, fuss or worry, Dear Boss: bury her an \ 
4 to 
You can type things ina hurry... only will 
On your Underwood, happier on the job, but she M ins iaeiet 
urn out letters that are il be a 4 
with Keys you love to touch! and accurate. .. letters that wi 


a 
credit to your furm, and 
impression wherever they @ 

Underwood Corporation 
One Park Ave.-, New York 16, NM. 4. 


-- TYPEWRITER LEADER OF THE WORLD! 


Copyright 1945, Underwood Corporation 


3 
ae 
‘ge 
gy: 
we 
é 
Wa 
$ 


